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IMPORTANT

If you are in any doubt about any of the contents of this product booklet, you should obtain independent
professional advice.

Our equity linked investment products are issued under our unlisted structured products programme and
are not listed. You should read the information memorandum dated 24 March 2008 and this product
booklet with the relevant term sheet, as well as the financial statements referred to in that term sheet in
order to understand the offer before deciding whether to buy our equity linked investment products. Equity
linked investment products are structured financial instrument: their value may fall as rapidly as they may
rise and you may sustain a total loss in your investment.

We cannot give you investment advice: you must decide for yourself, after seeking professional advice,
whether our equity linked investment products meet your investment needs.
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WHAT ARE HANG SENG BULL ELIs?

Equity Linked Investments, or ELIs, are unlisted structured financial instruments. We are issuing our ELIs
under our unlisted structured products programme.

Hang Seng Bull Equity Linked Investment (“Hang Seng Bull ELI”, collectively “Hang Seng Bull ELIs”)
is one type of ELIs that we will issue under our unlisted structured products programme. When you purchase
a Hang Seng Bull ELI, you may receive in return a certain cash amount or a number of shares in the
underlying stock. What you may receive will depend on the performance of the underlying stock on the final
fixing date.

By investing in a Hang Seng Bull ELI, you will therefore be financially exposed to movements in the price
of the underlying stock during the investment period.

The key elements of a Hang Seng Bull ELI are summarised below:

Purchase price The purchase price for each Hang Seng Bull ELI will be expressed as a
percentage of the Nominal Value (see explanation below), and will be
available from your distributor at the time you place an order for Hang
Seng Bull ELIs. The exact amount to be paid for the relevant purchase
order of Hang Seng Bull ELIs will be set out in a contract note as a
percentage of the Nominal Value multiplied by the total number of Hang
Seng Bull ELIs purchased. For the purpose of purchasing our Hang Seng
Bull ELIs, a contract note is a document issued by the distributor at the
time when you purchase our ELIs, which confirms and evidences certain
details of the transaction such as the purchase price, the number of ELIs
you buy and the date on which you are required to pay the purchase price
(being the “Payment Date”).

Nominal value The nominal value is used to calculate the purchase price and any payoff
at maturity. The nominal value will be specified in the relevant term
sheet.

Settlement currency We may issue our Hang Seng Bull ELIs in any currency specified in the

relevant term sheet. You will pay the purchase price and receive payoff
at maturity in the relevant currency. When necessary, we will convert one
currency into another at a specified or prevailing exchange rate as set out
in the relevant term sheet in making calculations under the Hang Seng
Bull ELIs.

Underlying stock The relevant term sheet will identify the underlying stock and the
relevant stock exchange.

Reference stock price The reference stock price will be set out in the relevant term sheet.

Final stock price The final stock price is the official closing price of the underlying stock
on the specified stock exchange on the final fixing date.

Investment period The investment period will be specified in the relevant term sheet.

Available period Each Hang Seng Bull ELI may be purchased from a distributor at any
time no later than 20 business days prior to its maturity date.



Payoff at maturity

Cash settlement expenses

Physical settlement expenses

Share purchase option

On the final fixing date,

(a) if the final stock price is at or above the reference stock price, you
will receive on the maturity date, in respect of each Hang Seng Bull
ELI, a cash amount equal to 100% of the nominal value of each
Hang Seng Bull ELI less cash settlement expenses (see explanation
below) arising from termination of the Hang Seng Bull ELI (if any).

(b) if the final stock price is lower than the reference stock price,
provided that “Share purchase option” set out below is not opted
out of (and is therefore deemed exercised), you will receive on the
maturity date, in respect of each Hang Seng Bull ELI, physical
delivery of a number of shares of the underlying stock equal to the
number of shares per ELI (as defined below), subject to your
payment of any physical settlement expenses; otherwise, if you opt
out of “Share purchase option”, you will instead receive, in respect
of each Hang Seng Bull ELI, a cash amount equal to the final stock
price multiplied by the number of shares per ELI less cash
settlement expenses arising from termination of the Hang Seng Bull
ELI (if any).

The issuer will procure delivery of the shares by way of electronic
settlement through the Central Clearing and Settlement System
established and operated by Hong Kong Securities Clearing Company
Limited.

Where the payoff at maturity consists of payment in cash, holders of
Hang Seng Bull ELIs will be required to pay all charges or expenses
including any taxes or duties which are incurred in respect of the exercise
of the Hang Seng Bull ELIs. The payment of such cash settlement
expenses (if any) is reflected in the calculation of the payoff at maturity.

If settlement is by physical delivery, you are required to pay all physical
settlement expenses arising from the delivery of the shares, including
(but not limited to):

° the transferee’s, but not the transferor’s prevailing stamp duty (if
applicable) on delivery of the underlying stocks (rounded up to the
nearest Hong Kong dollar); and

° any other charges including transaction levies, registration charges
and any other costs and expenses incurred in connection with the
transfer and receipt of the shares (please refer to the relevant term
sheet for details).

If the term sheet for the relevant series of Hang Seng Bull ELIs specifies
that the share purchase option is applicable, the Hang Seng Bull ELIs
may be settled by physical delivery of shares as described below.

If the final stock price of the underlying stock is below the reference
stock price on the final fixing date, in the absence of contrary prior
instructions received from you, the share purchase option will be deemed
to have been exercised and the issuer (and/or such other person(s) as the
issuer may appoint for these purposes as sub-agent(s)) will purchase, as
your agent(s), the number of shares of the underlying stock equal to the
number of shares per ELI for delivery to you on the maturity date, subject
to your payment of any physical settlement expenses.



For the avoidance of doubt, where the share purchase option is not opted
out of (and is therefore deemed exercised), the underlying shares to be
delivered to you will be calculated on an aggregated basis based on the
total number of ELIs held by you. (If the underlying stock to be delivered
to you does not form a whole board lot, such odd lot (which may include
a fraction of a share) will be paid in cash calculated by reference to the
final stock price.)

Please note that if you do not wish to exercise the share purchase option,
you will need to give instructions to your distributor in accordance with
the normal operational procedures of such distributor. It is important that
this allows sufficient time for your distributor to communicate with the
issuer (in circumstances where the issuer is not also acting as distributor)
in relation to the exercise of the share purchase option. You should ask
your distributor about the latest date for you to give instructions to your
distributor in relation to the share purchase option, which in any event,
should not be later than three business days prior to the final fixing date.

Number of shares per ELI The number of shares per ELI will be specified in the relevant term sheet.
If the settlement is by physical delivery, the shares will be deposited into

your investment account with the relevant distributor on the maturity
date, subject to proper completion of the usual securities settlement

procedures.
Final fixing date The final fixing date will be specified in the relevant term sheet.
Maturity date The maturity date will be specified in the relevant term sheet.
Calculation agent The calculation agent for each series of Hang Seng Bull ELIs will be

specified in the relevant term sheet. The calculation agent will be
responsible for the calculation of any rates and amount and making
certain other determinations and adjustments in relation to the Hang Seng
Bull ELIs in accordance with the terms and conditions.

When will the underlying stock be delivered?

If the Hang Seng Bull ELIs are to be settled by physical delivery, provided you have paid all physical
settlement expenses, the underlying stock will be delivered to you on the maturity date.

Upon the occurrence of an event beyond our control which the calculation agent, in its sole and absolute
discretion, determines that delivery of shares is not practicable, the delivery of shares will be postponed
without notice until the next practicable date or the delivery of shares will be effected by whatever means
the calculation agent reasonably determines to be the most practicable in those circumstances. We will not
pay any extra amount for any delay in delivery of the shares. Therefore, you may suffer potential loss in profit
or interest which could otherwise be earned through the sale of the relevant shares or through placing the cash
equivalent in a bank deposit had there not been a delay in delivery of shares.

If the calculation agent, in its sole and absolute discretion, determines that delivery of shares is not
practicable due to illiquidity in the market for the underlying stock, we may elect to pay the cash equivalent
of shares to you instead of delivering the shares. The cash equivalent will be an amount equal to the fair
market value of the shares (determined by the calculation agent in its sole and absolute discretion) at the time
of settlement. We will give notice if we elect to pay you cash.



Are there any situations where the ELIs may be terminated before maturity?

Upon an occurrence of certain events as set out in Condition 6 in the Appendix A, the ELIs may be terminated
prior to the maturity date at the early termination amount, which in summary, means an amount which is fair
in the circumstances by way of compensation for the termination of the ELIs (as determined by the
calculation agent) on the early termination date, taking into account the cost to us to unwind any hedging
arrangements relating to the ELIs, any replacing liquidity costs and any other costs.

Can the dates referred to above be subject to adjustments?

The final fixing date will be determined on the basis of days on which the stock exchange for the underlying
stock as specified in the relevant term sheet is scheduled to be open for trading (known as “scheduled trading
days”). The final fixing date could be postponed if the relevant date is not a day on which that stock exchange
is scheduled to be open for trading, if trading is disrupted, or in certain other circumstances. See the terms
and conditions and the relevant term sheet for more details about the possible postponement and situations
where the calculation agent may need to estimate in good faith the value of the underlying stock affected by
such postponement. We may also reschedule the final fixing date if the available period of a series changes.
Such postponement may in turn result in a postponement to the maturity date.

When we refer to the “closing price” of the underlying stock on a certain date, we mean the closing stock
price on that day as quoted by the specified stock exchange. These are the prices the calculation agent will
use for all calculations set out in Appendix A of this product booklet. The “closing price” may, however, be
adjusted in the circumstances described in Condition 6 in the Appendix A.

Scheduled dates for the delivery of shares must be days on which the specified stock exchange is open for
trading and will be postponed if there is an event beyond our control which makes the delivery of such shares
impracticable. The scheduled date for payment of payoff at maturity must be a day (other than a Saturday
or Sunday) on which banks and foreign exchange markets are open for business in Hong Kong and/or any
place specified in the relevant term sheet and will be postponed to the next day on which this is the case if
necessary. We will not pay any amount for the delay in payment of any amount or delivery of shares.
Therefore, you may suffer potential loss in profit or interest which could otherwise be earned through the sale
of the relevant shares or through placing the cash equivalent in a bank deposit had there not been a delay in
delivery of shares.

Where can I find more information?

This product booklet is a summary of the main features of our Hang Seng Bull ELIs. You should read all of
this product booklet, the relevant term sheet, as well as our information memorandum, including any
addendum and the financial statements before deciding whether or not to buy any of our Hang Seng Bull
ELIs.

Our information memorandum contains a description of ourselves and an overview of our programme. Our
financial statements contain our financial information in relation to the relevant financial year.

This product booklet sets out in Appendix A the general terms and conditions that apply to a Hang Seng Bull
ELI. To help your understanding, we have included in Appendix C of this product booklet a scenario analysis
to illustrate how our Hang Seng Bull ELIs work. The form of the term sheet for a Hang Seng Bull ELI is
included in Appendix B. The specific terms that are applicable to each series of Hang Seng Bull ELIs will
be set out in the relevant term sheet. When we publish a term sheet for a series of Hang Seng Bull ELIs during
the available period, it will contain all details about the relevant series of the Hang Seng Bull ELIs except
the purchase price of that Hang Seng Bull ELIs which will be available from your distributor at the time you
place an order for the Hang Seng Bull ELIs.

The offer of each series of Hang Seng Bull ELIs is made only on the basis of our information memorandum,
including any addendum, the financial statements, this product booklet and the relevant term sheet.

The terms and conditions of our Hang Seng Bull ELIs could be adjusted for various corporate or
extraordinary events which could affect the underlying stock. Please refer to Condition 6 in the Appendix A
on pages 22 to 26 and the relevant term sheet for details.

Some of the terms which we have used in this summary will have precise definitions, or could be subject to
change as provided in the legal documentation.



MORE INFORMATION ABOUT OUR HANG SENG BULL ELIs

How can I buy the Hang Seng Bull ELIs?

You cannot purchase our Hang Seng Bull ELIs directly from us (in our capacity as issuer) in the primary
market. This is because we will issue our Hang Seng Bull ELIs to the distributors only. If you wish to
purchase any of our Hang Seng Bull ELIs, you must contact one of the distributors specified in the relevant
term sheet during the available period for that series. Your distributor will apply for the relevant Hang Seng
Bull ELIs with us as the issuer directly on your behalf. If Hang Seng is specified as one of or the sole
distributor for that series, you can purchase our Hang Seng Bull ELIs from us as the distributor as explained
below. The names and contact details of the distributors are specified in the relevant term sheet.

We, in our capacity as the distributor, may choose to close the available period at any time. We will so notify
you directly, or, if there are other distributors, through your distributor.

If the relevant term sheet specifies us as one of or the sole distributor and it also specifies that internet
banking application as “Applicable”, prospective investors who have both a cash account and an investment
account with us (in our capacity as distributor) and have made the necessary arrangements to use their
internet banking facilities, can purchase Hang Seng Bull ELIs from us by making an internet banking
application via our website (in our capacity as distributor). In such case, the name of your distributor will
be Hang Seng Bank Limited and the website for internet banking application is www.hangseng.com.

Please note that except for the electronic version of the information memorandum (as amended or
supplemented from time to time), the financial statements, the product booklet and the relevant term sheet,
the information appearing on our website is not part of this product booklet, the relevant term sheet, the
information memorandum or the financial statements and does not form part of the offer documentation for
a series of ELIs. Except where such information is issued by us, we accept no responsibility whatsoever that
such information (if available) is accurate and/or up-to-date.

We provide a wide choice of investment period, underlying stock and reference stock price and we can also
tailor a Hang Seng Bull ELI to suit your specific investment needs and risk/return profile. To create a
tailor-made Hang Seng Bull ELI, please call your customer relationship manager (if you are our existing
customer) or visit any of our branches.

Who should buy the Hang Seng Bull ELIs? Is it suitable for everyone?

The Hang Seng Bull ELIs may suit an investor that has a neutral to mildly positive outlook on the market
or the underlying stock. Generally the maximum return is realised if the price of the underlying stock rises.

Our Hang Seng Bull ELIs are designed for experienced investors who:
° take a neutral to moderately bullish view on the stock price of the underlying stock;

° would like to earn potentially higher returns compared to conventional cash deposits and are prepared
to take a higher level of risk for a part of their investment portfolio; and

° have experience in investing in structured products and are looking for more tailored ways of investing
in accordance with their market views.



Who will determine the payoff at maturity and adjustments (if any) to the reference stock price etc?

The relevant calculation agent will make all determinations in connection with our Hang Seng Bull ELIs. The
calculation agent has sole and absolute discretion in making certain determinations under the legal
documentation and any decision it makes is final and binding on you and on us. The calculation agent is our
agent: it owes no duties to you as an investor in our ELIs.

How will I know what the payoff at maturity and number of shares per ELI etc will be?
We will notify the distributors as soon as the determination has been made.

Where can I find more information about Hang Seng and the Hang Seng Bull ELIs and where to obtain
the information memorandum, the financial statements and the relevant term sheet?

Our Hang Seng Bull ELIs are issued under our unlisted structured products programme. The programme is
described in our information memorandum dated 24 March 2008. Please read the information memorandum,
including any addendum, together with this product booklet, the financial statements and the relevant term
sheet carefully before you decide whether to buy our Hang Seng Bull ELIs. The information memorandum
contains important information, including information about:

° our business, financial condition and profitability;

° the risks of buying our Hang Seng Bull ELIs;

° Hong Kong taxation issues in relation to our Hang Seng Bull ELIs; and

° the general procedure for buying our Hang Seng Bull ELIs through a distributor, how your distributor
will hold your Hang Seng Bull ELIs and receive notices, shares and payments from us on your behalf,

and how you must rely on your distributor to forward such notices, shares and payments to you.

You can ask for a printed copy of our information memorandum and check whether any addendum has been
issued at any distributor where you can buy our Hang Seng Bull ELIs, or you can pick up a copy during
normal business hours from the offices of the issuer at 83 Des Voeux Road, Central, Hong Kong.

Also in respect of any Hang Seng Bull ELI, the following documents (each available in English and Chinese
language versions) may be obtained free of charge during the offer period through the following methods of
distribution as specified in the relevant term sheet:

Documents Method of distribution
° The information memorandum (i)  Printed copies from the distributors;
(including any addenda in respect
thereof); (ii) CD-ROM copies (if any) from the distributors
(whether or not CD-ROM copies are being made
° The financial statements available for any particular Hang Seng Bull ELI

will be specified in the applicable term sheet); and

° This product booklet

(iii) Electronic copies at the Issuer’s website
(www.hangseng.com).

The relevant term sheets (i) Printed copies from the distributors; and

(i) Electronic copies will be available at the issuer’s
website (www.hangseng.com) if “Internet Banking
Applications” on the relevant term sheet of a Hang
Seng Bull ELI is stated to be “Applicable”.

Except for the marketing materials issued by us as the issuer, we have not authorised anyone to give you any
information about our Hang Seng Bull ELIs other than the information in our information memorandum, the
financial statements, this product booklet and the relevant term sheet.
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Who takes responsibility for this product booklet, the relevant term sheets, the financial statements and
the information memorandum?

We accept full responsibility for the accuracy of the information contained in this product booklet, the
relevant term sheet, the financial statements and our information memorandum. We confirm, having made all
reasonable enquiries, that to the best of our knowledge and belief the information memorandum, the financial
statements, this product booklet, and the relevant term sheet, when read together, will contain no untrue
statement (including a statement which is misleading in the form and context in which it is included and
including a material omission).

Except for the electronic version of the information memorandum (as amended or supplemented from time
to time), the financial statements, the product booklet and the relevant term sheet as described under the
section headed “How can I buy the Hang Seng Bull ELIs” above, information included on the websites
referred to in this product booklet or a term sheet does not form part of this product booklet or that term sheet.

Our information memorandum (taken together with, and as up-dated by, this product booklet) and our
financial statements are accurate at the date of this product booklet. You must not assume, however, that
information in the financial statements and information memorandum or this product booklet is accurate at
any time after the date of this product booklet. The relevant term sheet will tell you if an addendum to any
of our offering documents has been published.

Except where we are acting as a distributor, none of the arrangers or the distributors which sell our Hang Seng
Bull ELIs is responsible in any way to ensure the accuracy of our financial statements, the information
memorandum, this product booklet or any relevant term sheet.

Where can I read copies of the legal documentation for the Hang Seng Bull ELIs?

During the available period for our Hang Seng Bull ELIs and while any of our Hang Seng Bull ELIs is in
issue, you can read copies of the documents set out below by going to the office of the arrangers at 83 Des
Voeux Road, Central, Hong Kong. This office is open only during normal business hours and not on

Saturdays, Sundays or public holidays.

° the relevant term sheet which sets out the legally binding terms and conditions of the relevant series
of Hang Seng Bull ELISs;

° the documents listed as documents that will be kept on display in our information memorandum;
° the financial statements; and
° this product booklet.

A reasonable fee will be charged if you want to take photocopies of any of the documents whilst they are on
display.

You can find out more about how the legal documentation works by reading our information memorandum.
Is this a prospectus?

This product booklet, any term sheet, the financial statements and the information memorandum do not
constitute a prospectus under the Companies Ordinance of Hong Kong.

Market making arrangements

Hang Seng Bank Limited in its capacity as market agent (the “Market Agent”) intends, but is under no
obligation, to make a market in the Hang Seng Bull ELIs. In this capacity it intends to quote on a best efforts
basis a price at which it is willing to purchase the ELIs (a “bid” price) as described below. Depending on
the available inventory held by the Market Agent and its affiliates and the remaining life to expiry of the
ELIs, the Market Agent also intends to quote from time to time, upon request, a price at which it is willing
to sell the ELIs (an “offer” price). Such market making activities by the Market Agent, in respect of each
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series of ELIs, are expected to commence one Business Day following the relevant date on which any series
of ELIs is issued and is expected to continue until a date falling not less than three business days before the
expiry of any series of ELIs (the “Last Sell Back Date”). In respect of each series of ELIs, the period during
which the Market Agent quotes bid and offer prices is referred to as the “Market Making Period”.

During the Market Making Period, the Market Agent intends to quote bid and offer prices upon requests from
distributors and Issuer Account Holders (as defined in the Information Memorandum) by telephone, fax,
email and/or by such other methods as determined by the issuer for any series and specified in the term sheet,
on each business day. The Market Agent intends to respond to such a request by telephone, fax, email and/or
by such other methods as determined by the issuer for any series and specified in the term sheet, within 10
minutes of the request for a price being made. In respect of each series of ELIs, on each such business day,
the Market Agent intends to quote bid and offer prices from five minutes after the relevant stock exchange
or index exchange (as the case may be) opens to five minutes before the relevant stock exchange or index
exchange (as the case may be) closes.

In this section, “business day”, in respect of each series of ELIs, has the meaning given to it in the relevant
terms and conditions.

However, you should note that there will be limited circumstances under which the Market Agent may not
be able to, and shall not be obliged to, quote bid and offer prices. Such circumstances may include the
occurrence or existence of one or more of the following events:

(i) when the Market Agent has no Hang Seng Bull ELIs available for market making activities (in which
event, only a bid price for the Hang Seng Bull ELIs will be available); for the avoidance of doubt, in
determining whether ELIs are available for market making activities, Hang Seng Bull ELIs held by the
Market Agent or any of its affiliates in a fiduciary or agency (as opposed to proprietary) capacity shall
be deemed to be not available for market making activities;

(i1) operational and technical problems affecting the ability of the Market Agent to quote bid or offer prices;
(iii) if the relevant exchange experiences exceptional price movement and volatility, i.e. during fast markets;

(iv) market disruption events, including, without limitation, any suspension of or limitation imposed on
trading (by reason of movements in price exceeding limits permitted by the relevant exchange or
otherwise) in the underlying assets or any warrants, options contracts or futures contracts relating to the
underlying assets; and

(v) when the ability of the Market Agent to source a hedge or unwind an existing hedge, as determined by
the Market Agent in its discretion acting in good faith, is materially affected by prevailing market
conditions (in which case either only a bid price or only an offer price of the ELIs may be made but
not both).

In addition, if the theoretical value of each Hang Seng Bull ELI (as determined by the Market Agent in good
faith by reference to the factors described below) is less than HK$0.01, then the Market Agent will not be
obliged to provide a bid price for the Hang Seng Bull ELIs.

Prices quoted by the Market Agent will be determined by the Market Agent in its absolute discretion. Such
prices, and the trading value of the Hang Seng Bull ELIs, may be equal to, higher or lower than the purchase
price of any series of ELIs and will vary depending on many factors, including (without limitation) prevailing
interest rates, general market conditions, the financial condition of the issuer, the liquidity of the underlying
assets and the market (if any) for any securities of a nature comparable to that of the Hang Seng Bull ELIs.

Under normal market conditions, the spread for the bid and offer prices provided by the Market Agent to a
distributor will be as follows.

The bid/offer spread shall be no more than 2 per cent. of the nominal value of the relevant series of ELIs.
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The bid prices and (depending on the available inventory of Hang Seng Bull ELIs held) the offer prices for
the ELIs will only be quoted by the Market Agent to the distributors or directly to Issuer Account Holders
if the Market Agent itself is the Distributor. Given the same prevailing market conditions and other relevant
factors described in this section, all the prices quoted by the Market Agent to the Distributors or Issuer
Account Holders will be the same across all the Distributors and Issuer Account Holders.

All amounts of the bid/offer price so provided shall be for indicative purposes only and no such amount
shall in any way be regarded as the amount at which the issuer, the Market Agent or any other affiliate
of the issuer or any other person will pay or you will receive on any sale, purchase, transfer or exercise
of a Hang Seng Bull ELI

The bid prices and offer prices for the Hang Seng Bull ELIs which will be quoted by a distributor to
any person wishing to sell or purchase Hang Seng Bull ELIs, respectively, may be different to the
corresponding prices quoted by the Market Agent to that distributor or an Issuer Account Holder, and
may be different to the bid prices and offer prices quoted by another distributor. Furthermore, if you
have purchased Hang Seng Bull ELIs from a distributor or an Issuer Account Holder but wish to sell
such Hang Seng Bull ELIs, or purchase further Hang Seng Bull ELIs, either to or from (as appropriate)
a different distributor or an Issuer Account Holder, you may need to have, or open, an investment
account with such other distributor, including the case where the distributor is the Issuer itself before
you are able to do so.

If you would like to know the bid price of the ELIs from time to time and/or if you would like to sell any
Hang Seng Bull ELI prior to their expiry and have not been able to locate a prospective purchaser, you should
contact either one of the distributors or the Market Agent.

These market making arrangements are limited and do not assure an active trading market for the
Hang Seng Bull ELIs. There can be no assurance that the Market Agent will make a market in the Hang
Seng Bull ELISs, or if it does so, that it will continue to do so. Accordingly, there can be no assurance
that investors or members of the public will have access to a firm bid price or a firm offer price for
Hang Seng Bull ELIs in an amount which they may wish to purchase or sell.



RISK FACTORS

In addition to the risks set out in the information memorandum, you should consider the following additional
risks:

The Hang Seng Bull ELIs are not capital protected and the return is linked to the performance of the
underlying stock

The Hang Seng Bull ELIs are not capital protected. You should note that if the closing price of the underlying
stock falls below the reference stock price on the final fixing date, you may suffer a total loss in the original
amount of your investment in the Hang Seng Bull ELIs.

The amount of the payoff at maturity on our Hang Seng Bull ELIs is determined by reference to the final
stock price and the reference stock price of the underlying stock on the final fixing date. Movements in the
stock price of the underlying stock may therefore adversely affect the amount of payoff at maturity.

Upon termination of the Hang Seng Bull ELIs, the underlying stock will be delivered after the final
fixing date and there are risks where there is disruption to settlement or settlement delay

While whether the Hang Seng Bull ELIs will be physically settled or not will be determined by no later than
the final fixing date, the underlying stock, if there is physical settlement, will only be delivered on the
maturity date. Therefore, you will be exposed to any movement in the price of the underlying stock during
the period between the final fixing date and the maturity date.

In addition, if delivery of shares through the relevant designated account is not reasonably practicable, the
delivery of shares may be postponed or effected by whatever means we reasonably determine is the most
practicable in the circumstances. We may also elect to pay cash in lieu of delivery of shares if the market for
the underlying stock becomes illiquid.

Upon the occurrence of certain events, our ability to deliver stock certificates in relation to the underlying
stock or to effect electronic settlement of the underlying stock may be restricted. This could result in delays
for distributors (which are registered as the accountholders in the clearing systems of the Hang Seng Bull
ELIs) who are entitled to receive the number of shares per ELI. Where such a delay occurs, movements in
the price of the underlying stock could affect the value of the shares delivered. We will not pay any extra
amount for any delay in delivery of shares.

You may not be able to liquidate your investment in Hang Seng Bull ELIs before the end of the
investment period

You should be prepared to invest your funds in the Hang Seng Bull ELIs for the full investment period; you
could lose part or all of your investment if you choose to sell your Hang Seng Bull ELIs prior to the maturity
date.

The Hang Seng Bull ELIs are designed for investors who intend to hold their Hang Seng Bull ELIs until the
maturity date.

If you try to sell your Hang Seng Bull ELIs before the maturity date you may receive an offer which is less
than the original amount you invested or you may not be able to enjoy the same rate of return if you re-invest
in other investments or you may not be able to sell your Hang Seng Bull ELIs at all. The sell back value of
the Hang Seng Bull ELIs depends on factors such as market interest rate movements, our financial condition,
results of operations, the market’s view of our credit quality, the performance and volatility level of the
underlying stock.



Investing in Hang Seng Bull ELIs may involve exchange rate risk

A series of Hang Seng Bull ELIs may be issued in one currency, but the underlying stock is quoted, on the
stock exchange as specified in the relevant term sheet, in a different currency. If specified in the relevant term
sheet, we may convert one currency into another at the prevailing exchange rate. For example, we may
convert the nominal value of the Hang Seng Bull ELIs into the currency in which the underlying stock is
quoted at the prevailing exchange rate as of the final fixing date. If that is the case, you would bear the risk
of exchange rate fluctuation during the investment period.

In addition, a series of Hang Seng Bull ELIs may be issued in a currency other than your home currency. If
you convert payments made on the Hang Seng Bull ELIs back to your home currency, the amount you receive
will be determined by reference to the prevailing exchange rate between the currency in which the Hang Seng
Bull ELIs are denominated and your home currency.

You should note that the prevailing exchange rate may fluctuate from time to time as a result of market
conditions and economic factors and that may have an adverse impact on your financial return on our Hang
Seng Bull ELIs.

The terms of the Hang Seng Bull ELIs may be adjusted

If an event has occurred which has a diluting, concentrative or any other effect on the underlying stock, or
if there is an extraordinary event affecting an underlying stock such as a takeover of relevant company, an
insolvency of the company or delisting of such underlying stock, the calculation agent may, in its sole and
absolute discretion, determine any corresponding adjustments to the terms and conditions for the relevant
series of Hang Seng Bull ELIs to account for the diluting, concentrative or other effect of the relevant event
and to preserve the economic equivalent of our Hang Seng Bull ELIs.

The unwinding of hedging arrangements relating to our Hang Seng Bull ELIs could itself affect the
prices of underlying stock

We may enter into hedging transactions with counterparties in the market in order to enable us to receive the
relevant payoff at maturity or physical delivery of the underlying stock, equal to those due to you under our
Hang Seng Bull ELIs. These transactions would typically involve contracts for the purchase and/or sale of
the underlying stock and the establishment of long and/or short positions in the underlying stock which may
be constantly adjusted. The unwinding or adjustment of the positions in the underlying stock shortly before
a relevant date under the Hang Seng Bull ELIs may itself affect the share prices of the underlying stock on
the relevant date, particularly if there is otherwise low trading volume in the underlying stock at that time.

It is possible that this activity could cause the final stock price of the underlying stock to fall below the
reference stock price, which will result in the physical delivery of the underlying stock. The value of the
underlying stock so delivered (if physical settlement is applicable) or the cash amount (if cash settlement is
instructed by you in accordance with the relevant term sheet and this product booklet) may be less than the
original amount you invested.
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APPENDIX A

TERMS AND CONDITIONS OF HANG SENG BULL EQUITY LINKED INVESTMENTS

The Terms and Conditions will, together with the supplemental provisions contained in the applicable Term
Sheet and subject to completion and amendment, be incorporated by reference into each Global Certificate
(as defined below). The applicable Term Sheet in relation to the issue of any series of ELIs may specify
additional terms and conditions which shall, to the extent so specified or to the extent inconsistent with the
relevant Terms and Conditions, replace or modify the relevant Terms and Conditions for the purpose of such
series of ELIs. Capitalised terms used in the relevant Terms and Conditions and not otherwise defined therein
shall have the meaning given to them in the applicable Term Sheet.

The ELIs (in global and definitive form) and related terms and conditions will be issued in the English
language, which shall prevail over any Chinese language version in the event of conflict or discrepancy.

1. Form, Status, Transfer and Title

(a)

Form. The Equity Linked Investment (“ELI”, collectively “ELIs”) (which expression shall,
unless the context otherwise requires, include any further ELIs issued pursuant to Condition 11)
relating to the Underlying Stock of the Company are issued in registered form subject to and with
the benefit of a global certificate by way of deed poll (the “Global Certificate”) made by Hang
Seng Bank Limited (the “Issuer”) and a registrar’s and structured product agency agreement
(such agreement as amended and/or supplemented and/or restated from time to time, the “Agency
Agreement”) dated 20 March 2008 made between the Issuer, Hang Seng Bank Limited,
Singapore Branch as registrar (in such capacity, the “Registrar”, which expressions shall include
any successors) and Issuer as agent (in such capacity, the “Agent” which expressions shall include
any successors). The ELI holders (as defined below) are entitled to the benefit of the Deed of
Covenant (the “Deed of Covenant”) dated 20 March 2008 made by the Issuer, under the terms
of which either: (i) accountholders in Euroclear Bank S.A./N.V., as operator of the Euroclear
system (“Euroclear”) and/or Clearstream Banking société anonyme (“Clearstream,
Luxembourg”) if Euroclear and Clearstream, Luxembourg, is specified as the applicable clearing
system; or (ii) the accountholders with the Issuer if it is specified that the ELIs will be held
through an account directly with the Issuer, are given directly enforceable rights against the Issuer
under the ELIs. The original of the Deed of Covenant is held by the Agent.

ELIs in definitive form will only be issued in exchange for the Global Certificate: (i) in the case
of ELIs for which Euroclear and/or Clearstream, Luxembourg are specified as the applicable
clearing system, if both Euroclear and Clearstream, Luxembourg are closed for business for a
continuous period of 14 days (other than by reason of holidays, statutory or otherwise) or
announce an intention permanently to cease business and do so cease business and no alternative
clearing system satisfactory to the Issuer, the Registrar and the Agent is available; or (ii) in the
case of ELIs held through an account with the Issuer, the Issuer is declared insolvent, or
announces its intention to cease business and no alternative clearing system satisfactory to the
Issuer, the Registrar and the Agent is available. In the event of any such exchange, references in
these Conditions to the Global Certificate shall be deemed to be, as appropriate, references to
such definitive certificates. The Global Certificate has been registered in the name of a nominee
(the “Nominee”) either common to Euroclear and/or Clearstream, Luxembourg or as appointed by
the Issuer.

The applicable Term Sheet for the ELIs is attached to the Global Certificate and supplements the
Terms and Conditions and may specify other terms and conditions which shall, to the extent so
specified or to the extent inconsistent with the Terms and Conditions, supplement, replace or
modify the Terms and Conditions for the purposes of the ELIs. References herein to the
“applicable Term Sheet” are to the Term Sheet (in the case of any further ELI(s) issued pursuant
to Condition 11 and forming a single series with the ELIs) attached to the Global Certificate.

Copies of the applicable Term Sheet, the Deed of Covenant and the Agency Agreement are
available for inspection at the specified office of the arrangers during the period beginning on the
Issue Date and ending on the Maturity Date.
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(b)

(c)

(d)

The ELI holders are entitled to the benefit of, are bound by and are deemed to have notice of all
the provisions of the Global Certificate, the applicable Term Sheet, the Deed of Covenant and the
Agency Agreement.

Status. The ELIs represent general, unsecured, contractual obligations of the Issuer and of no
other person and rank pari passu among themselves and (save for certain obligations required to
be preferred by law) equally with all other unsecured obligations of the Issuer.

Transfer. The ELIs will be transferable only by means of delivery of the relevant Global
Certificate to the Registrar in accordance with the provisions of the Agency Agreement, with the
form of transfer endorsed on it duly completed and executed. Transfers of beneficial interests in
the ELIs may be effected only in an amount equal to the Minimum Transfer Amount or integral
multiples thereof in accordance with the rules and procedures for the time being of either
Euroclear and/or Clearstream, Luxembourg or the Issuer (if the ELIs are held through an account
with the Issuer), as the case may be.

Title. Each person who is for the time being shown in the register (the “Register”) kept by the
Registrar as entitled to a particular number of ELIs shall be treated by the Issuer and the Registrar
as the absolute owner and holder of such number of ELIs. The expression “ELI holder” shall be
construed accordingly.

ELI Rights and Exercise Expenses

(a)

(b)

ELI Rights. Each ELI gives each ELI holder, upon due exercise and compliance with Condition
4, the right to receive the Payoff At Maturity (as defined below), if any.

Expenses.
In the case where the Payoff At Maturity is a cash payment, the following provisions will apply:

On exercise of the ELIs, ELI holders may be required to pay all charges or expenses
including any taxes or duties which are incurred in respect of the exercise of the ELIs
(“Cash Settlement Expenses”). The payment of such Cash Settlement Expenses (if any) is
reflected in the calculation of the Payoff At Maturity.

In the case where the Payoff At Maturity is such Number of Shares per ELI of the Underlying
Stock, the following provisions will apply:

ELI holders entitled to delivery of the Number of Shares per ELI will be required to pay to
the Issuer all charges incurred in respect of the transfer and receipt of the Number of Shares
per ELI, including, without limitation, any stamp duty, levies and registration charges.

In addition, ELI holders will be required to pay a sum, as determined by the Calculation
Agent, equal to all the expenses payable by the transferee of the relevant Underlying Stock,
including, without limitation, any agent’s expenses, levies, registration charges and other
expenses payable on or in respect of or in connection with the receipt of or agreement to
receive the Number of Shares per ELI relate provided that the ELI holder shall not be liable
for the transferor’s share of any stamp duty (the above charges and expenses incurred by
ELI holders and the above transferor’s expenses are together referred to as the “Physical
Settlement Expenses”).

An amount equivalent to the Physical Settlement Expenses must be paid by the ELI holder
in accordance with Condition 4.
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(c)

Definitions. For the purposes of these Terms and Conditions:

“Business Day” means a day (excluding Saturdays and Sundays) on which commercial banks and
foreign exchange markets are open for business in the relevant Business Day Centre(s) (as
specified in the applicable Term Sheet);

“Clearance System” means, in relation to a series of ELIs, Euroclear, Clearstream, Luxembourg,
Central Clearing and Settlement System or any other domestic clearance system through which
transfers of the Underlying Stock are customarily settled as approved by the Issuer, or any
successor to such clearance system;

“Clearance System Business Day” means, in respect of a Clearance System, any day on which
such Clearance System is (or, but for the occurrence of a Settlement Disruption Event, would have
been) open for the acceptance and execution of settlement instructions;

“Closing Price” means, in respect of a Scheduled Trading Day, the closing price as of the
Valuation Time on such day of one share of the Underlying Stock as quoted on the Exchange
without regard to any subsequently published correction as determined by the Calculation Agent
or if, in the opinion of the Calculation Agent, no such price (or, as the case may be, no such
official closing price) can be determined at such time specified as applying in the applicable Term
Sheet and such day is not a Disrupted Day, an amount determined by the Calculation Agent in
good faith to be equal to the fair market value of one share of the Underlying Stock as of the
Valuation Time on such day. The amount determined pursuant to the foregoing shall be converted
into the Settlement Currency at the Exchange Rate and such converted amount shall be the
Closing Price provided that, if such Scheduled Trading Day is a Disrupted Day in respect of the
Underlying Stock, the Closing Price of the Underlying Stock in respect of that Scheduled Trading
Day shall be determined on the first succeeding Scheduled Trading Day which is not a Disrupted
Day, unless each of the five Scheduled Trading Days immediately following the original
Scheduled Trading Day is a Disrupted Day. In that case, (i) the Closing Price of the Underlying
Stock shall be determined on that fifth Scheduled Trading Day, notwithstanding the fact that such
day is also a Disrupted Day, and (ii) the Calculation Agent shall determine in its good faith
estimate the value of the Underlying Stock as of the Valuation Time on that fifth Scheduled
Trading Day;

“Company” shall have the meaning given to it in the applicable Term Sheet;

“Disrupted Day” means any Scheduled Trading Day on which a relevant Exchange or any
Related Exchange fails to open for trading during its regular trading session or on which a Market
Disruption Event has occurred;

“Exchange” means, in respect of the Underlying Stock, each exchange or quotation system
specified as such for such Underlying Stock in the applicable Term Sheet, any successor to such
exchange or quotation system or any substitute exchange or quotation system to which trading in
the Underlying Stock has temporarily relocated (provided that the Calculation Agent has
determined that there is comparable liquidity relative to such Underlying Stock on such temporary
substitute exchange or quotation system as the original Exchange);

“Exchange Business Day” means any Scheduled Trading Day on which each Exchange and each
Related Exchange are open for trading during their respective regular trading sessions,
notwithstanding any such Exchange or Related Exchange closing prior to its Scheduled Closing
Time;

“Final Fixing Date” means the date specified in the applicable Term Sheet or, if such date is not
a Scheduled Trading Day, the next following Scheduled Trading Day unless such day is a
Disrupted Day. If such day is a Disrupted Day, the Final Fixing Date shall be the first succeeding
Scheduled Trading Day that is not a Disrupted Day, unless each of the five Scheduled Trading
Days immediately following the scheduled Final Fixing Date is a Disrupted Day. In that case:

(1) the fifth Scheduled Trading Day shall be deemed to be the Final Fixing Date,
notwithstanding the fact that such day is a Disrupted Day; and
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()

the Calculation Agent shall determine the Closing Price on the Final Fixing Date in
accordance with its good faith estimate of the Closing Price as of the Valuation Time on that
fifth Scheduled Trading Day;

“Market Disruption Event” means, in respect of the Underlying Stock:

ey

)

the occurrence or existence at any time during the one hour period that ends at the relevant
Valuation Time of:

(a) any suspension of or limitation imposed on trading (which is determined by the
Calculation Agent in its sole and absolute discretion to be material) by the relevant
Exchange or Related Exchange or otherwise and whether by reason of movements in
price exceeding limits permitted by the relevant Exchange or Related Exchange or
otherwise:

(i) relating to the Underlying Stock on the Exchange; or

(ii) in futures or options contracts relating to the Underlying Stock on any relevant
Related Exchange; or

(b) any event (other than an event described in (2) below) that disrupts or impairs (in a
way which is determined by the Calculation Agent in its sole and absolute discretion
to be material) the ability of market participants in general (i) to effect transactions in,
or obtain market values for, the Underlying Stock on the Exchange, or (ii) to effect
transactions in, or obtain market values for, futures or options contracts relating to the
Underlying Stock on any relevant Related Exchange, in each case at any time during
the one hour period ending at the Scheduled Closing Time of that day,

which in either case the Calculation Agent determines is material; or

the closure on any Exchange Business Day of any relevant Exchange(s) or Related
Exchange(s) prior to its Scheduled Closing Time unless such earlier closing time is
announced by such Exchange(s) or such Related Exchange(s), as the case may be, at least
one hour prior to the earlier of (a) the actual closing time for the regular trading session on
such Exchange(s) or such Related Exchange(s) on such Exchange Business Day and (b) the
submission deadline for orders to be entered into the Exchange or Related Exchange system
for execution at the Valuation Time on such Exchange Business Day;

“Number of Shares per ELI” means the number of Underlying Stock in respect of each ELI as
specified in the applicable Term Sheet;

“Payoff At Maturity” means, in respect of each ELI:

(1)

2)

if the Final Stock Price is at or above the Reference Stock Price, a cash amount in the
Settlement Currency calculated by the Calculation Agent as equal to the Nominal Value less
Cash Settlement Expenses (if any); or

if the Final Stock Price is below the Reference Stock Price, (i) where the Share Purchase
Option is not opted out of (and is therefore deemed exercised), physical delivery of the
Number of Shares per ELI (subject to payment of the Physical Settlement Expenses); or (ii)
where the Share Purchase Option is opted out of, a cash amount equal to the Final Stock
Price multiplied by the Number of Shares per ELI, less Cash Settlement Expenses (if any);

“Reference Stock Price” shall take its meaning in the applicable Term Sheet, subject to
adjustments as may be necessary to reflect any capitalisation, rights issue, distribution or the like
pursuant to Condition 6;

“Related Exchange” means, in respect of the Underlying Stock, each exchange or quotation
system where trading has a material effect (as determined by the Issuer) on the overall market for
futures or options contracts relating to the Underlying Stock;



“Scheduled Closing Time” means, in respect of an Exchange or Related Exchange and a
Scheduled Trading Day, the scheduled weekday closing time of such Exchange or Related
Exchange on such Scheduled Trading Day, without regard to after hours or any other trading
outside of the regular trading session hours;

“Scheduled Trading Day” means any day on which each Exchange and each Related Exchange
are scheduled to be open for trading for their respective regular trading sessions;

“Share Purchase Option” means if the Final Stock Price of the underlying stock is below the
Reference Stock Price on the Final Fixing Date, in the absence of contrary instructions received
from the ELI holder no later than the time specified in the relevant Term Sheet, the Issuer (and/or
such other person(s) as the Issuer may appoint for these purposes as sub-agent(s)) will purchase,
as the ELI holder’s agent(s), the number of shares of the Underlying Stock equal to the Number
of Shares per ELI for delivery to the ELI holder on the Maturity Date, subject to the payment of
any Physical Settlement Expenses by the ELI holder;

“Underlying Stock” means, subject to adjustment in accordance with Condition 6, the equity
securities issued by the Company specified as such in the applicable Term Sheet and related
expressions shall be construed accordingly;

“Valuation Time” means, in respect of a Scheduled Trading Day and in relation to the Underlying
Stock, the time as specified in the applicable Term Sheet or, if no such time is specified, the
Scheduled Closing Time on that Scheduled Trading Day in relation to the Underlying Stock. If
the relevant Exchange closes prior to its Scheduled Closing Time and the specified Valuation
Time is after the actual closing time for its regular trading session, then the Valuation Time shall
be such actual closing time.

3. Exercise, Automatic Exercise and Expiry of ELIs

(a)

(b)

(c)

Exercise of ELIs. The ELIs are exercisable only on the Final Fixing Date.

Procedures for Exercise. The ELIs will automatically be exercised on the Final Fixing Date
(without notice being given to the ELI holders) if the value of the Payoff At Maturity is greater
than zero. The ELI holders will not be required to deliver any exercise notice and the Issuer or
the Agent will pay to the ELI holders the Payoff At Maturity (if any) or will deliver to the ELI
holders the Number of Shares per ELI, all in accordance with Condition 4. For the avoidance of
doubt, where an ELI has been exercised on the Final Fixing Date, payment of the Payoff At
Maturity on the Maturity Date or delivery of the Number of Shares per ELI on the Maturity Date,
as the case may be, shall constitute full and final settlement of the obligations of the Issuer with
respect to the ELI. Subject to such payment or delivery, as the case may be, having been made,
the Issuer shall have no obligation towards the relevant ELI holder under the ELI subsequent to
the Maturity Date.

Expiry. Any ELI which has not been automatically exercised in accordance with Condition 3(b)
shall expire immediately without value thereafter and all rights of the ELI holder and obligations
of the Issuer with respect to such ELI shall cease.

4. Exercise of ELIs

(a)

(b)

(©

The ELIs may only be exercised in an amount equal to the Nominal Value or integral multiples
thereof.

No requirement to deliver an exercise notice . The ELI holders will not be required to deliver an
exercise notice for any purpose in relation to the ELIs.

Cancellation. The Issuer will procure that the Registrar will, with effect from the Business Day
following the Final Fixing Date, remove from its register the name of the person in respect of the
ELIs which (i) is the subject of an exercise in accordance with these Terms and Conditions; or (ii)
has expired worthless, and thereby cancel the relevant ELIs.
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(d)

(e)

()

Settlement. Subject to automatic exercise of ELIs in accordance with these Terms and Conditions,
the Issuer will make a payment or delivery (as the case may be), in respect of each ELI, to the
relevant ELI holder of the Payoff At Maturity.

Cash Settlement. In the case where the Payoff At Maturity consists of a cash payment, the Payoff
At Maturity shall be despatched not later than the Maturity Date by crediting that amount to the
relevant bank account designated by the relevant ELI holder or, if otherwise specified, by way of
cheque drawn in favour of the ELI holder (or in the case of joint ELI holders, the first-named ELI
holder) appearing in the register kept by the Registrar.

Any payment made pursuant to this Condition 4(e) by way of cheque shall be posted at the risk
and expense of the ELI holder to the ELI holder’s address (or, in the case of joint ELI holders,
to the address of the first-named ELI holder) appearing in the register kept by the Registrar.

Delivery of Underlying Stock.

(i) In order to obtain delivery of the Underlying Stock comprising the Number of Shares per
ELI, (a) all Physical Settlement Expenses must be paid by the ELI holders to the Issuer and
(b) the relevant ELI holder must notify the Issuer of such details as are required by the
applicable Term Sheet for the delivery of the Number of Shares per ELI (if any) which may
include account details and/or the name and address of any person(s) into whose name
evidence of the Number of Shares per ELI is to be registered and/or any bank or agent to
whom documents evidencing the Number of Shares per ELI are to be delivered.

(i1)) Subject as provided below in the case of a Settlement Disruption Event or a Delivery
Disruption Event (as the case may be), the Issuer will procure:

(a) the delivery of the Underlying Stock comprising the Number of Shares per ELI no
later than the Maturity Date or, if such date is not a Clearance System Business Day,
the next following Clearance System Business Day; and

(b) the despatch of any payment to which the ELI holder is entitled pursuant to Condition
6(h), if applicable, no later than the Maturity Date.

The Calculation Agent shall determine, in its sole and absolute discretion, whether or not at any
time a Settlement Disruption Event has occurred and where it determines such an event has
occurred and so has prevented delivery of Underlying Stock on the original day that but for such
Settlement Disruption Event would have been the Maturity Date, then the Maturity Date will be
the first succeeding day on which delivery of such Underlying Stock can take place through the
relevant Clearance System unless a Settlement Disruption Event prevents settlement on each of
the eight relevant Clearance System Business Days immediately following the original date (the
“Disruption Period”) that, but for the Settlement Disruption Event, would have been the
Maturity Date. In that case, the Issuer shall use reasonable efforts to deliver such Underlying
Stock promptly thereafter in a commercially reasonable manner (as determined by the Calculation
Agent in its sole and absolute discretion) outside the Clearance System and in all other cases (a)
if such Underlying Stock can be delivered in any other commercially reasonable manner (as
determined by the Calculation Agent in its sole and absolute discretion), then the Maturity Date
will be the first day on which settlement of a sale of Underlying Stock executed on that eighth
relevant Clearance System Business Day, customarily would take place using such other
commercially reasonable manner (as determined by the Calculation Agent in its sole and absolute
discretion) of delivery (which other manner of delivery will be deemed the relevant Clearance
System for the purposes of delivery of the Underlying Stock), and (b) if such Underlying Stock
cannot be delivered in any other commercially reasonable manner (as determined by the
Calculation Agent in its sole and absolute discretion), then the Maturity Date will be postponed
until delivery can be effected through the relevant Clearance System or in any other commercially
reasonable manner.

If the Calculation Agent determines, in its sole and absolute discretion, that a Delivery Disruption
Event has occurred, it shall promptly notify the relevant ELI holder(s) and:
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(2)

(i) the Calculation Agent may then determine, in its sole and absolute discretion, that the
obligation to deliver the relevant Underlying Stock will be terminated and the Issuer will
pay such amount as the Calculation Agent determines, in its opinion (such opinion to be
made in its sole and absolute discretion), is fair in the circumstances by way of
compensation for the non-delivery of the Underlying Stock, in which event the entitlement
of the respective ELI holder(s) to receive the Number of Shares per ELI in the Underlying
Stock shall cease and the Issuer’s obligations under the ELIs shall be satisfied in full upon
payment of such amount; or

(i1) the Issuer may deliver on the Maturity Date such amount of the Underlying Stock (if any)
as it can deliver on that date and pay such amount as in the Calculation Agent’s opinion
(such opinion to be made in the Calculation Agent’s sole and absolute discretion) is fair in
the circumstances by way of compensation for the non-delivery of the remainder of the
Underlying Stock, in which event the entitlement of the respective ELI holder(s) to receive
the Number of Shares per ELI in the Underlying Stock shall cease and the Issuer’s
obligations under the ELIs shall be satisfied in full upon delivery of such amount of the
Underlying Stock and payment of such amount.

Insofar as the Calculation Agent determines in its sole and absolute discretion to be practical, the
same shall be applied as between the ELI holders on a pro rata basis, but subject to such rounding
down (whether of the amount of a payment or of a number of Underlying Stock to be delivered)
and also to such other adjustments as the Calculation Agent determines, in its sole and absolute
discretion, to be appropriate to give practical effect to such provisions.

For the purposes of this Condition 4(f):

“Delivery Disruption Event” means, the failure by the Issuer (as determined in Calculation
Agent’s sole and absolute discretion) to deliver or to procure delivery of the Underlying Stock
under the relevant ELIs on the relevant Maturity Date where such failure to deliver or procure
delivery is due to illiquidity in the market for such Underlying Stock; and

“Settlement Disruption Event” in relation to the Underlying Stock means an event which the
Calculation Agent, in its sole and absolute discretion, determines to be beyond the control of the
Issuer or the control of the relevant Company and to be an event as a result of which the relevant
Clearance System cannot clear the transfer of such Underlying Stock.

Intervening Period.

As from the Final Fixing Date, an exercising ELI holder (or such person as he may have directed)
shall become beneficially entitled to all those rights attaching to the Underlying Stock to be
delivered in respect of such exercise to which he would have become entitled if he had been
registered as the holder of such Underlying Stock on the Final Fixing Date.

Notwithstanding the foregoing, as from the Final Fixing Date and until such time as the exercising
ELI holder (or such person as he may have directed) is delivered the Underlying Stock using the
method specified in the applicable Term Sheet (the “Intervening Period”), neither the Issuer nor
the Agent or their nominee shall:

(i) be under any obligation to deliver to such exercising ELI holder or any subsequent
beneficial owner of the Underlying Stock any letter, certificate, notice, circular, dividend or
any other document or payment whatsoever received by the Issuer or the Agent or nominee
in its capacity as the registered holder of such Underlying Stock; or

(i1) exercise any or all rights (including voting rights) attaching to the Underlying Stock during
the Intervening Period without the prior written consent of the relevant exercising ELI
holder, provided that neither the Issuer nor the Agent nor their nominee shall be under any
obligation to exercise any such rights during the Intervening Period; or
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(iii) be under any liability to such exercising ELI holder or any subsequent beneficial owner of
the Underlying Stock in respect of any loss or damage which such exercising ELI holder or
subsequent beneficial owner may sustain or suffer as a result, whether directly or indirectly,
of the Issuer or the Agent or their nominee being registered during such Intervening Period
as legal owner of the Underlying Stock.

Notwithstanding anything in this Condition 4(g), the Issuer shall notify each relevant exercising
ELI holder (or where there are joint ELI holders, the first named ELI holder) appearing in the
register kept by the Registrar by post (by airmail in the case of an address outside Hong Kong)
of the receipt by the Issuer or the Agent or their nominee during the Intervening Period of any
dividend, rights, bonus issue, shares issued pursuant to a stock split or consolidation in respect
of Underlying Stock beneficially owned by such exercising ELI holder or a subsequent beneficial
owner of such Underlying Stock which the exercising ELI holder is entitled to under these Terms
and Conditions.

The Issuer shall also make available as soon as reasonably practicable such dividend payment or
Underlying Stock, as the case may be, for collection by the ELI holder or such subsequent
beneficial owner of such Underlying Stock from an office in Hong Kong which shall be specified
in such notification upon production of such evidence of entitlement and identification as may
reasonably be required by the Issuer.

The Issuer shall also notify each relevant exercising ELI holder (or where there are joint ELI
holders, the first named ELI holder) appearing on the register kept by the Registrar by post (by
airmail in the case of an address outside Hong Kong) of any right, entitlement or offer which the
exercising ELI holder is entitled to exercise or accept under these Terms and Conditions as
beneficial owner of the relevant Underlying Stock during the Intervening Period and shall make
available any document relating to such right, entitlement or offer for collection by the ELI
holder, or the person to whom the ELI holder directed the Underlying Stock to be delivered, from
an office in Hong Kong which shall be specified in such notification upon production of such
evidence of entitlement and identification as may reasonably be required and, following receipt
by the Issuer of written notification as may reasonably be required and, where appropriate, any
relevant payment or consideration necessary in connection with exercising or accepting any such
right, entitlement or offer from the relevant exercising ELI holder or the person to whom the ELI
holder directed the Underlying Stock to be delivered, the Issuer shall on behalf of the relevant
exercising ELI holder, or the person to whom the ELI holder directed the Underlying Stock to be
delivered, exercise or accept such right, entitlement or offer.

Notwithstanding anything in this Condition 4(g), in the case of the receipt by the Issuer during
the Intervening Period of an entitlement (in respect of the Underlying Stock deliverable to or at
the direction of the exercising ELI holder) which takes the form of securities issued by the
Company by way of rights (to which the entitlement the exercising ELI holder is entitled under
these Terms and Conditions), the Issuer shall, as soon as reasonably practicable and:

(i) in any event by no later than three Business Days following receipt by it of the entitlement
from the Company, where necessary post to the Company or its stock registrar an
application for the entitlement to be split as appropriate as between Underlying Stock
deliverable to different ELI holders (or subsequent ELI holders); and

(ii) in any event no later than three Business Days following receipt by it of the relevant
entitlement duly split as referred to in (i) above, post (by airmail in the case of an address
outside Hong Kong) all documentation (duly renounced where appropriate) received by it
relating to such entitlement to the exercising ELI holder, or the person to whom the ELI
holder directed the Underlying Stock to be delivered, or (if the exercising ELI holder shall
have so directed in the relevant Exercise Notice) make available such documentation for
collection by the ELI holder, or the person to whom the ELI holder directed the Underlying
Stock to be delivered, from the Transfer Office upon production of such evidence of
entitlement and identification as may reasonably be required.



(h)

Relationship of agency or trust. These Terms and Conditions shall not be construed so as to give
rise to any relationship of agency or trust between the Issuer or the Agent or their nominee and
any exercising ELI holder in its capacity as beneficial owner of Underlying Stock, or any
subsequent beneficial owner of Underlying Stock, during an Intervening Period and neither the
Issuer nor the Agent or their nominee shall owe any duty of a fiduciary nature to either such ELI
holder or such beneficial owner in respect of such Underlying Stock.

Registrar and Agent

(@)

(b)

(©

The initial Registrar and Agent and their respective specified offices are set out below. The Issuer
reserves the right, subject to the appointment of a successor, at any time to vary or terminate the
appointment of the Registrar or Agent and to appoint another registrar or agent provided that it
will at all times maintain a Registrar and an Agent. Notice of any such termination or appointment
and of any change in the Offices will be given to the ELI holders in accordance with Condition
10.

Each of the Registrar and the Agent will be acting as agents of the Issuer in respect of any ELI
and will not assume any obligation or duty to or any relationship of agency or trust for the ELI
holders.

The register of ELI holders will be maintained outside Hong Kong by the Registrar and the
Registrar will enter or cause to be entered the name, address and banking details of the ELI
holders, the details of the ELIs held by any ELI holder including the number of ELIs of each
series held and any other particulars which it thinks proper.

Adjustments

(a)

Adjustments . The Calculation Agent shall determine, in its sole and absolute discretion, whether
or not at any time a Potential Adjustment Event has occurred and where it determines that such
an event has occurred, the Calculation Agent will, in its sole and absolute discretion, determine
whether such Potential Adjustment Event has a diluting or concentrative effect on the theoretical
value of the Underlying Stock and, if so, will make such adjustment as it in its sole and absolute
discretion determines to be appropriate, if any, the Reference Stock Price, to the Number of
Shares per ELI, and/or any other adjustment and, in any case, any other variable relevant to the
settlement or payment terms of the relevant ELIs as the Calculation Agent determines, in its sole
and absolute discretion, to be appropriate to account for that diluting or concentrative effect. The
Calculation Agent shall also determine, in its sole and absolute discretion, the effective date(s) of
such adjustment(s).

For the purposes of this Condition 6(a) “Potential Adjustment Event” means:

(1) asubdivision, consolidation or reclassification of the Underlying Stock (unless resulting in
a Merger Event) or a free distribution or dividend of any shares of such Underlying Stock
to existing holders whether by way of bonus, capitalisation or similar issue; or

(2) adistribution or dividend to existing holders of the Underlying Stock of (a) such Underlying
Stock or (b) other stock capital or securities granting the right to payment of dividends
and/or the proceeds of liquidation of the Company equally or proportionately with such
payments to holders of any such Underlying Stock or (c¢) stock capital or other securities of
another issuer acquired or owned (directly or indirectly) by the Company as a result of a
spin-off or other similar transaction or (d) any other type of securities, rights or warrants or
other assets, in any case for payment (cash or otherwise) at less than the prevailing market
price as determined by the Issuer in its sole and absolute discretion; or

(3) an extraordinary dividend; or
(4) a call by the Company in respect of the Underlying Stock that are not fully paid; or



(b)

(5) arepurchase by the Company or any of its subsidiaries of the Underlying Stock whether out
of profits or capital and whether the consideration for such repurchase is cash, securities or
otherwise; or

(6) in respect of the Company, an event that results in any shareholder rights being distributed
or becoming separated from shares of common stock or other shares of the capital stock of
the Company, pursuant to a shareholder rights plan or arrangement directed against hostile
takeovers that provides upon the occurrence of certain events for a distribution of preferred
stock, warrants, debt instruments or stock rights at a price below their market value as
determined by the Calculation Agent, provided that any adjustment effected as a result of
such an event shall be readjusted upon any redemption of such rights; or

(7) any other event that may have a diluting or concentrative effect on the theoretical value of
the relevant Underlying Stock; or

(8) any other event specified in the applicable Term Sheet.

Merger Event . Following the occurrence of any Merger Event in relation to which the Merger
Date is on or before the Maturity Date, the Calculation Agent will, in its sole and absolute
discretion, determine whether or not the ELIs shall continue and, if so, determine, in its sole and
absolute discretion, any adjustments to be made. If the Calculation Agent determines that the ELIs
shall continue, it may (i) make such adjustment as it, in its sole and absolute discretion,
determines to be appropriate, if any, to the exercise, settlement, payment or any other terms of the
ELIs as it determines appropriate to account for the economic effect on the ELIs of such Merger
Event, which may, but need not, be determined by reference to the adjustment(s) made in respect
of such Merger Event by an options exchange to options on the relevant Underlying Stock traded
on such options exchange and (ii) determine the effective date of that adjustment. If the
Calculation Agent determines in its sole and absolute discretion that the ELIs shall be terminated,
then the ELIs shall be terminated as of the date selected by the Calculation Agent in its sole and
absolute discretion and entitlement of the ELI holders to each receive the Payoff At Maturity shall
cease and the Issuer’s obligations under the ELIs shall be satisfied in full upon payment of the
Payoff Upon Merger Event (as defined below).

For the purposes of this Condition 6(b):
“Merger Event” means in respect of the Underlying Stock, any:

(1) reclassification or change of such Underlying Stock that results in a transfer of or an
irrevocable commitment to transfer all of such Underlying Stock outstanding to another
entity or person; or

(2) consolidation, amalgamation, merger or binding stock exchange of the Company with or
into another entity or person (other than a consolidation, amalgamation, merger or binding
stock exchange in which such Company is the continuing entity and which does not result
in any such reclassification or change of all of such Underlying Stock outstanding); or

(3) takeover offer, tender offer, exchange offer, solicitation, proposal or other event by any
entity or person to purchase or otherwise obtain 100% of the outstanding Underlying Stock
of the Company that results in a transfer of or an irrevocable commitment to transfer all
such Securities (other than such Underlying Stock owned or controlled by such other entity
Or person); or

(4) consolidation, amalgamation, merger or binding stock exchange of the Company or its
subsidiaries with or into another entity in which the Company is the continuing entity and
which does not result in a reclassification or change of all such Underlying Stock
outstanding but results in the outstanding Underlying Stock (other than Underlying Stock
owned or controlled by such other entity) immediately prior to such event collectively
representing less than 50% of the outstanding Underlying Stock immediately following such
event,
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(d)

in each case if the Merger Date is on or before the Final Fixing Date;

“Merger Date” means the closing date of a Merger Event or, where a closing date cannot be
determined under the local law applicable to such Merger Event, such other date as determined
by the Calculation Agent; and

“Payoff Upon Merger Event” means such amount as in the opinion of the Calculation Agent
(such opinion to be made in its sole and absolute discretion) is fair in the circumstances by way
of compensation for the termination of the ELIs.

Tender Offer . Following the occurrence of any Tender Offer in relation to which the Tender Offer
Date is on or before the Final Fixing Date, the Calculation Agent will, in its sole and absolute
discretion, determine whether or not the ELIs shall continue and, if so, determine, in its sole and
absolute discretion, any adjustments to be made. If the Calculation Agent determines that the ELIs
shall continue, it may (i) make such adjustment as it, in its sole and absolute discretion,
determines to be appropriate, if any, to the exercise, settlement, payment or any other terms of the
ELIs as it determines appropriate to account for the economic effect on the ELIs of such Tender
Offer, which may, but need not, be determined by reference to the adjustment(s) made in respect
of such Tender Offer by an options exchange to options on the relevant Underlying Stock traded
on such options exchange and (ii) determine the effective date of that adjustment. If the
Calculation Agent determines in its sole and absolute discretion that the ELIs shall be terminated,
then the ELIs shall be terminated as of the date selected by the Calculation Agent in its sole and
absolute discretion and the entitlement of the ELI holders to each receive the Payoff At Maturity
shall cease and the Issuer’s obligations under the ELIs shall be satisfied in full upon payment of
the Payoff Upon Tender Offer (as defined below).

For the purposes of this Condition 6(c):

“Tender Offer” means a takeover, tender offer, exchange offer, solicitation, proposal or other
event by any entity or person that results in such entity or person purchasing, or otherwise
obtaining or having the right to obtain, by conversion or other means, greater than 10% and less
than 100% of the outstanding voting Underlying Stock of the Company, as determined by the
Issuer, based upon the making of filings with governmental or self-regulatory agencies or such
other information as the Issuer deems relevant;

“Tender Offer Date” means, in respect of a Tender Offer, the date on which voting shares in the
amount of the applicable percentage threshold are actually purchased or otherwise obtained (as
determined by the Issuer); and

“Payoff Upon Tender Offer” means such amount as in the opinion of the Calculation Agent
(such opinion to be made in its sole and absolute discretion) is fair in the circumstances by way
of compensation for the termination of the ELIs.

Nationalisation, Insolvency, Delisting or Hedging Disruption. If:

(i)  all the Underlying Stock or all the assets or substantially all the assets of the Company are
nationalised, expropriated or are otherwise required to be transferred to any governmental
agency, authority, entity or instrumentality thereof (“Nationalisation”); or

(i1) by reason of the voluntary or involuntary liquidation, bankruptcy, insolvency, dissolution or
winding-up of or any analogous proceeding affecting the Company (A) all the Underlying
Stock of the Company are required to be transferred to a trustee, liquidator or other similar
official or (B) holders of the Underlying Stock become legally prohibited from transferring
them (“Insolvency”); or

(iii) the Exchange announces that pursuant to the rules of such Exchange, the Underlying Stock
cease (or will cease) to be listed, traded or publicly quoted on the Exchange for any reason
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(other than a Merger Event) and are not immediately re-listed, re-traded or re-quoted on an
exchange or quotation system located in the same country as the Exchange (or, where the
Exchange is with the European Union, in any member state of the European Union)
(“Delisting”); or

(iv) the Issuer or any of its affiliates are unable, after using commercially reasonable efforts, to
(a) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any
transaction(s) or asset(s) it deems necessary to hedge the equity price risk of entering into
and performing its obligations with respect to any hedging arrangements entered into by the
Issuer or its relevant affiliate in relation to the ELIs, or (b) realise, recover or remit the
proceeds of any such transaction(s) or asset(s) (“Hedging Disruption”).

then the Calculation Agent may determine, in its sole and absolute discretion, that the ELIs shall
be terminated as of the date determined by the Issuer in its sole and absolute discretion and it shall
pay such amount as, in the Calculation Agent’s opinion (such opinion to be made in its sole and
absolute discretion), is fair in the circumstances by way of compensation for the termination of
the ELIs, in which event the entitlement of the ELI holders to each receive the Payoff At Maturity
shall cease and the Issuer’s obligations under the ELIs shall be satisfied in full upon payment of
such amount.

For the purposes hereof and for the purposes of any reference in a Term Sheet to “Announcement
Date™:

“Announcement Date” means (1) in respect of a Nationalisation the date of the first public
announcement to nationalise (whether or not subsequently amended) that leads to the
Nationalisation, (2) in respect of an Insolvency, the date of the first public announcement of the
institution of a proceeding or presentation of a petition or passing of a resolution (or other
analogous procedure in any jurisdiction) that leads to the Insolvency, (3) in respect of a Delisting,
the date of the first public announcement by the Exchange that the Underlying Stock will cease
to be listed, traded or publicly quoted in the manner described in Condition 6(d)(iii), in each case
as determined by the Calculation Agent in its sole and absolute discretion.

Additional Disruption Event . If an Additional Disruption Event occurs, then the Calculation
Agent may determine, in its sole and absolute discretion, that the ELIs shall be terminated as of
the date determined by the Issuer in its sole and absolute discretion and the Issuer shall pay such
amount as, in the Calculation Agent’s opinion (such opinion to be made in its sole and absolute
discretion), is fair in the circumstances by way of compensation for the termination of the ELIs,
in which event the entitlement of the ELI holders to each receive the Payoff At Maturity shall
cease and the Issuer’s obligations under the ELIs shall be satisfied in full upon payment of such
amount.

For the purposes of this Condition 6(e):
“Additional Disruption Event” means each of Change in Law and Insolvency Filing;

“Change in Law” means, on or after the Issue Date (i) due to the adoption of or any change in
any applicable law or regulation (including, without limitation, any tax law), or (ii) due to the
promulgation of or any change in the interpretation by any court, tribunal or regulatory authority
with competent jurisdiction of any applicable law or regulation (including any action taken by a
taxing authority), the Calculation Agent determines in good faith that (a) it has become illegal to
hold, acquire or dispose of Underlying Stock, or (b) the Issuer will incur a materially increased
cost in performing its obligations under the ELIs (including, without limitation, due to any
increase in tax liability, decrease in tax benefit or other adverse effect on its tax position); and

“Insolvency Filing” means the Company institutes or has instituted against it by a regulator,
supervisor or any similar official with primary insolvency, rehabilitative or regulatory jurisdiction
over it in the jurisdiction of its incorporation or organisation or the jurisdiction of its head or
home office, or it consents to a proceeding seeking a judgment of insolvency or bankruptcy or any
other relief under any bankruptcy or insolvency law or other similar law affecting creditors’
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(h)

rights, or a petition is presented for its winding-up or liquidation by it or such regulator,
supervisor or similar official or it consents to such a petition, provided that proceedings instituted
or petitions presented by creditors and not consented to by the issuer of the Underlying Stock
shall not be deemed an Insolvency Filing.

Other Adjustments . Except as provided in this Condition 6, adjustments will not be made in any
other circumstances, subject to the right reserved by the Calculation Agent (such right to be
exercised in the Calculation Agent’s good faith) to make such adjustments as it believes
appropriate in circumstances where an event or events occur which it believes in good faith and
notwithstanding any prior adjustment made pursuant to the above should, in the context of the
issue of the ELIs and the obligations of the Issuer, give rise to such adjustment provided that such
adjustment is considered by the Issuer not to be materially prejudicial to the ELI holders generally
(without considering the circumstances of any individual ELI holder or the tax or other
consequences of such adjustment in any particular jurisdiction).

Notice of Adjustments . All determinations made by the Calculation Agent pursuant hereto will be
conclusive and binding on the ELI holders. The Issuer will give, or procure that there is given,
notice as soon as practicable of any adjustment and of the date from which such adjustment is
effective in accordance with Condition 10.

0dd Lot Shares. In the case where the Payoff At Maturity is equal to the delivery of the Number
of Shares per ELI the following provision will apply:

If an exercise of a number of ELIs would (if not for the provisions of this Condition 6(h)) result
in the relevant ELI holder becoming entitled to delivery of a certain number of shares (which may
include a fraction of a share) which do not form a board lot of the Underlying Stock (the “Odd
Lot Shares”):

(i)  the Issuer shall not deliver to the relevant ELI holder and the ELI holder shall cease to be
entitled to receive such Odd Lot Shares in respect of the relevant exercise of ELIs; and

(i1) the relevant ELI holder shall be entitled to receive a cash amount (rounded to 2 decimal
places) from the Issuer (to be paid no later than the Maturity Date in accordance with
Condition 4(e)) equal to the Final Stock Price multiplied by the number of such Odd Lot
Shares.

7. Purchases

The Issuer and/or any of its affiliates may at any time purchase the ELIs at any price in the open market or
by tender or by private treaty. Any ELI so purchased may be held or resold or surrendered for cancellation.

8. Global Certificate

The ELIs are represented by the Global Certificate registered in the name of the Nominee. ELI holders will
only be entitled to definitive certificates in respect of any ELI issued or transferred to them in the very limited
circumstances as set out in Condition 1.

9. Meetings of ELI holders; Modification

(a)

Meetings of ELI holders. The Agency Agreement contains provisions for convening meetings of
the ELI holders to consider any matter affecting their interests, including the sanctioning by
Extraordinary Resolution (as defined in the Agency Agreement) of a modification of the
provisions of the ELIs or of the Global Certificate.
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Such a meeting may be convened by the Issuer or by ELI holders holding not less than 10% of
the ELIs for the time being remaining unexercised. The quorum at any such meeting for passing
an Extraordinary Resolution will be two or more persons holding or representing not less than
25% of the ELIs for the time being remaining unexercised, or at any adjourned meeting two or
more persons being or representing ELI holders whatever the number of ELIs so held or
represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened
meeting by not less than three-quarters of the votes cast by such ELI holders as, being entitled
to do so, vote in person or by proxy.

An Extraordinary Resolution passed at any meeting of the ELI holders shall be binding on all the
ELI holders, whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the ELI holders being held if passed
unanimously.

(b) Modification. The Issuer may, without the consent of the ELI holders, effect (i) any modification
of the provisions of the ELIs or the Global Certificate which is not materially prejudicial to the
interests of the ELI holders or (ii) any modification of the provisions of the ELIs or the Global
Certificate which is of a formal, minor or technical nature, which is made to correct an obvious
error or which is necessary in order to comply with mandatory provisions of the laws of Hong
Kong (as defined below). Any such modification shall be binding on the ELI holders and shall be
notified to them by the Registrar before the effective date or as soon as practicable thereafter in
accordance with Condition 10.

10. Notices

(a) All documents required or permitted by these Terms and Conditions to be sent to an ELI holder
or to which an ELI holder is entitled or which the Issuer shall have agreed to deliver to the ELI
holder may be delivered by hand or sent by post addressed to the ELI holder to the ELI holder’s
address (or, in the case of joint ELI holders, to the address of the first named ELI holder)
appearing in the register kept by the Registrar, and airmail post shall be used if such address is
not in Hong Kong. All documents delivered or sent in accordance with this Condition 10(a) shall
be delivered or sent at the risk of the relevant ELI holder.

(b) All notices to ELI holders will be validly given if sent by mail to the holders of ELIs at their
addresses appearing in the register of ELI holders kept by the Registrar. In addition, such notices
may also be published in English in one leading English, and in Chinese in one leading Chinese,
language newspaper circulating in Hong Kong. Such notices shall be deemed to have been given
on the date of the first such publication.

11. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the ELI holders, to create and issue
further ELIs so as to form a single series with the ELIs.

12. Modification of the Terms and Conditions of the ELIs in the applicable Term Sheet

The Terms and Conditions applicable to the ELIs may be varied, amended and/or supplemented as set forth
in the applicable Term Sheet or in an annex to such Term Sheet.



13. Governing Law

The ELIs, the Global Certificate, the Deed of Covenant and the Agency Agreement will be governed by and
construed in accordance with laws of Hong Kong Special Administrative Region of the People’s Republic of
China (“Hong Kong”). The Issuer and each ELI holder (by its purchase of the ELIs) shall be deemed to have
submitted for all purposes in connection with the ELIs, the Global Certificate, the Deed of Covenant and the
Agency Agreement to the non-exclusive jurisdiction of the courts of Hong Kong.

14. Language

In the event of any inconsistency between the Chinese translation of these Terms and Conditions and the
English version of these Terms and Conditions, the English version of these Terms and Conditions shall

prevail.
Specified Office of the Agent Transfer Office and Specified Office of the Registrar
Hang Seng Bank Limited Hang Seng Bank Limited, Singapore Branch
83 Des Voeux Road Central 21 Collyer Quay #12-02

Hong Kong HSBC Building
Singapore 049320
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APPENDIX B
FORM OF TERM SHEET FOR THE HANG SENG BULL ELIs

We set out below the form of the term sheet for the Hang Seng Bull ELIs. Each term sheet covers one
series of Hang Seng Bull ELIs only. We may issue more than one series of Hang Seng Bull ELIs on any
issue date. You must read the relevant term sheet for the relevant series before applying for a Hang Seng

Bull ELI.

We would issue a term sheet for the issuance of each series of Hang Seng Bull ELIs by no later than the
issue date. If you would like to purchase our Hang Seng Bull ELIs during the available period, you can

obtain the applicable term sheet from the distributors.

The relevant term sheet, which forms part of the terms and conditions of Hang Seng Bull Equity Linked

Investments, are the binding legal terms for the relevant series of Hang Seng Bull ELIs.

The relevant term sheet will be issued in the English language, which shall prevail over any Chinese

language version in the event of conflict or inconsistency.

EEERAREHBRE
(TRE#HBRE])
HANG SENG BULL EQUITY LINKED INVESTMENT
(THE “ELI”)

(REHBREIBEETEXRSIREEFTAR2IAR
FAEMBERZAIEBENEMNHT B EE)
(The ELI is not traded on any markets operated by Hong Kong Exchanges and
Clearing Limited or any other stock exchanges)

AR R R I BT 1 SO — fF B

This Term Sheet must be read in conjunction with

o RATEFTNAEZ AP H TR ERME OBk (L [F] [ @ T TR AR ER ] (SR [ RHE
SER ) SR @ AR LAY B R T [ @ 1R EE A (R Bk (AR [ BA IS ERE D) -

® the information memorandum dated 24 March 2008 [together with the [addendum/addenda] dated
[*]] ([together,] the “Information Memorandum”) and the financial statements for year ending [°]

[together with the [addendum/addenda] dated [*]] ([together,] the “Financial Statements”), and

o JATEZNAEZH A H T 1E A R R S B M L E A @ 1T
BRI ER]) (SRS [EmANTFD

e the product booklet for Hang Seng Bull ELIs dated 24 March 2008 [together with the [addendum/
addenda] dated [°]] ([together,] the “Product Booklet™),
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each issued by Hang Seng Bank Limited (the “Issuer”). In this Term Sheet, capitalised terms have the

meanings given in “Appendix A - Terms and Conditions of Hang Seng Bull Equity Linked Investment”
in the Product Booklet unless this Term Sheet specifies otherwise.

HE P A P SR B SR R 2 A - B e B RO T Bk BB AT e
ESIT e JH:%?C#FTF?%’% TNEC SO 23 B AR

Prospective investors should read the Information Memorandum, the Financial Statements, the Product
Booklet and this Term Sheet before deciding to invest in an ELI. Copies of these documents are available
from the Issuer or the Distributors set out below.

BME

Overview

%bf’]ﬁ%’é‘aTﬁﬂrﬁa\ﬂiTﬁVf’JT&ﬁ%ﬁUﬁ%ﬁ (G- E N S € Ry At P
E’JE{E BR IR B e M B A BB AR R 2 B I - RazfE il BEH MR HBEAR
& o TR %ﬁfﬁﬁ%?ﬁ‘é%ﬁ%%wﬁﬁ °

The ELIs are designed to provide the opportunity of a cash payment per ELI equal to the Nominal Value
on the Maturity Date unless the Final Stock Price is lower than the Reference Stock Price on the Final
Fixing Date, in which event investors will suffer a loss in their capital invested and the ELIs may become
worthless.

R

Summary Terms

LSEPNPE ESi - THIE fEASRAT A BRA 7] R i i ) 58 32 75 2 ml e 1 A o

Ak M RSST B AT BR 22 /) [ M Al T

Hang Seng Bank Limited (incorporated in Hong Kong with
limited liability under the Companies Ordinance (Cap. 32) of
Hong Kong) [and hotline].

Issuer [and sole Distributor]:

[P (73 1 7 44 B e 25 ) 7 Wl ]

[Distributor(s): [Distributors’ names and hotline]]

ZHEN [HE AR SRAT A R /)~ A A 8 A IR ] e A 7 o5
AR T

Arrangers: [Hang Seng Bank Limited, Hang Seng Investment Management

Limited and Hang Seng Securities Limited]

i F R [HE A= SR AT A R 2 =87 s 73

Registrar: [Hang Seng Bank Limited, Slngapore Branch]
ATAUHE [1E A= R AT A R R T A

Calculation Agent: [Hang Seng Bank Limited] [Others]
AR EERIERT

Tranche Code:

Ao H

Settlement Currency:

IS A ]

Underlying Stock/Company:

Ex g

Reference Stock Price:

[tranche code]

(B (HEE%)
[currency] (the “Settlement Currency”)

meg$ﬁ]<ﬂﬁﬂ*4tb‘)ﬁ>

[stock name]
&M B )
[currency and amount]
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Investment Period:

THI{H

Nominal Value:

BiTH?2:

Issue Date?:

R EMEH
Final Fixing Date:

HIHH

Maturity Date:

Al ER A

Available Period:

Final Stock Price:

(Rl

Valuation Time:

5T
Exchange:

BT ES
Issue Size®:

RARBUEH

Minimum Investment Amount:

A AR

Minimum Transfer Amount:

[FE2% @ ]

[Exchange Rate:]

0k i‘fiﬁ-bf’] %‘c ¥

Number of Shares per ELI:

(HCH ALY

[number] [months] [days]’

T BEE MR E B &

[currency amount] per ELI

[H 1]
[date]

[H 1]
[date]

S PE A E M H AR RO MR SER > U A [ A AT AR

[number] Business Days immediately after the Final Fixing Date,
which is expected to be on or about [date]

[ 03[Ry ] 7 22 [ S0 D[R (] ) (AT 7 B ZH S e @ i i L
Eek)

[time] on [date] to [time] on [date] (may change without prior
notice)
TH- 6 8L 22 B K2 A8 B Ah (B Iy [ 7E 28 2 I i Wie i M8 (B %

J%AE % 5t 2 B 2 #70.0001C)

The Closing Price of the Underlying Stock on the Exchange at
the Valuation Time on the Final Fixing Date (The Final Stock
Price will be rounded to the nearest 0.0001)

52 5 v B IE 2Ol e

The official closing of trading on the Exchange
I 5 5 P A BR 2 #

The Stock Exchange of Hong Kong Limited

[(BH 1 B R e g
[number] ELI[s]

B ([BOH 1 B 1)

[currency amount] ([number] ELI[s])

B W B ) ([ H 100 e 52 4 Sy 30 T i o B A )

[currency amount] ([number] ELI[s] or integral multiple thereof)

RF S ACRR F 58 2 AR B I I RE DR E - TR e e 18 A
ﬁhf"ﬁ[ﬂ%Lﬁﬁ)ﬁﬁ[Eﬁ]V&%t HH 8 B SR B R S A
BRI H ISR AR -

[The [mid-market] [bid] exchange rate for currency of the
Underlying Stock per one Settlement Currency as per [Reuters
Page [page]] at the Valuation Time on the Final Fixing Date, as
determined by the Calculation Agent in its sole and absolute
discretion.]

— oy e S A A A5 R A [ 1 A s S Y A

One ELI equals [Number] ordinary share(s) of the Underlying
Stock

—~31—



B W g T 45

Payoff At Maturity:

i A R A

Share Purchase Option:

Cash Settlement Expenses:

(A) fﬁ?%‘ﬁxﬁ*ﬁ#ﬁfjmﬁf@%ﬁxf > AR HAACHELL
A EWET RN B S SR > BB SR T (U B 4
AR (A 5 K

(B) i i 4% B i ER s 2 5 e f

(1) i B PSR R N S A T 1A S5 I R A A o
L4 R S 45 B S B O e e -
B A AR () oK

(i) i i PR SE 4R DU A T W B VE C AT - P8
AT g0 IR B B I R R B E (2 AT E
%mﬁ%ﬁ ﬁﬂﬁ&ﬁ?ﬁ %EXZR‘ UH&T
B BB R AT A RENCIR — 8 AR 55 4 alJ%6(h)
st B0 Bl B8 - MR € LUE Y ST RZ 8 i

oo

S

(A) if the Final Stock Price is at or above the Reference Stock
Price, a cash amount in the Settlement Currency calculated
by the Calculation Agent as equal to the Nominal Value less
Cash Settlement Expenses (if any); or

(B) if the Final Stock Price is below the Reference Stock Price,

(i) where the Share Purchase Option is not exercised, a
cash amount equal to the Final Stock Price multiplied
by the Number of shares per ELI, less Cash Settlement
Expenses (if any); or

(i) where the Share Purchase Option is exercised or is
deemed to have been exercised, physical delivery of
the Number of Shares per ELI (subject to payment of
the Physical Settlement Expenses). If there is any Odd
Lot Shares, instead of physical delivery of such
Underlying Stock, ELI holders will be entitled to
receive a cash amount calculated in accordance with
the Condition 6(h).

A 8 ]

TEBEAT N e 52 B HA (311018 3 H Sl 28 45 448 e 22 44
PEFFA N R AR AYE DL E%Exii%i‘%*éﬂ%%ﬁ%ﬂ/ﬁa
WATAE -

[Applicable] [Not applicable]

In the absence of contrary instructions received by the Issuer
from the ELI holder no later than [3] Business Days prior to the
Final Fixing Date, the Share Purchase Option will be deemed to
have been exercised.

[ i‘x%‘%ﬂ%/ﬁ;’iﬁ@?ﬁ%%&%ﬁﬁ ELAEAT B R
E 8 B0 A 1 AT AT B JE RO

7 ]

[Applicable. Investors will be required to pay all charges and
expenses including any taxes or duties which are incurred in
respect of the exercise of the ELIs.]

[Not Applicable]
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Physical Settlement Expenses:

Terms and Conditions:

BREHPL

Business Day Centre(s):

]< nﬂ#?ﬁﬁ%
ISIN.

fie SR e B e

Form of ELI:

{JIIHH%/\A\JL&/—‘Z
fE'??F'A%L%mn# \AMLI/J\
9I\,f£,f“|‘mﬂjﬁ‘/\fdl; :

Any clearing system(s) other

than Euroclear and/or

Clearstream, Luxembourg:

b
Listing:
B

Governing Law:

B o G H I S AR GE N (I FE ) s A5 A I
MBS EE M ENIERL o T R ZE L A A I
SCATERTERL > BOHE B T AR R hﬁ%%ﬁ%&%ﬁk
St T A A S B ASH I BN AE B 0 B R e e (B B P
m&%xﬁ%ﬁ%%%mx%ﬁﬁ%0wetm§m%

Jo)) e

Applicable. Investors will be required to pay the transferee’s, but
not the transferor’s, stamp duty in relation to the delivery of the
Number of Shares per ELI. You will need to pay stamp duty in
respect of such delivery calculated and determined by the Issuer
in accordance with the then prescribed rate and provisions for
stamp duty payable by a transferee in respect of the underlying
stock (this being currently 0.1% of the transaction amount of the
underlying stock delivered at its Final Stock Price (rounded up to
the nearest dollar)).

ﬁ$%%$%?WﬁMﬁ$E%f%mH%ﬁ§%Wﬂ
T B0 ) Rl AR 3% > DA b SR T ) 22 B N B 2y B R

WO RAR Ry AT A B SCME > R SC AR o

See “Terms and Conditions of the Hang Seng Bull Equity Linked
Investments” in Appendix A of the Product Booklet and the
applicable Term Sheet available for inspection from the
Arrangers and Distributor(s) and as a display document as further
detailed below.

LRI H S o F5 ][ — el 2 W) - WA HAl B
MaE > 68— a2 W)

[city(ies)] [in relation to the Maturity Date and [city(ies)] for all
other dates.]

[9ERE, A ]
[Number/Not applicable]

A0 4% IR b B

Registered ELI.

[0 5% b 68 5 1% T 4 BB AT NS » AR R A Y A5 W
FHELAEEAT AR AE A (RN AR A AI 2 85
&%ﬁ kAN E R S B P R IR R R W
S BT NS0 AT CRa B B4 A B
ﬁﬁ%ﬁ%?kﬁﬂ%ﬁk%ﬁ%%°H$L%]
[The ELIs will be settled directly with the Issuer. The
Global Certificate for the Series will be registered in the
name of and deposited with Hang Seng (Nominee) Limited, the
nominee of the Issuer. The ELIs must be held through an account
with the Issuer (whether in an account directly with the Issuer or
through a Distributor which is an accountholder with the Issuer)
as further described in the Information Memorandum.] [Not
applicable]

JE BT
Unlisted

o 3 N R R (B A 7 A I AT I L U
Laws of Hong Kong Special Administrative Region of the
People’s Republic of China.
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A b SRAT MRBS R [ 11 1[4 78 1 ]
Internet Banking Application: [Applicable] [Not applicable]

Vo AN A S A A AT RO R B M  BE 2 0 BN EAE R H 2 R
! Being the period from and including the date on which the ELI Holder makes payment for
purchasing the ELIs to but excluding the Maturity Date.

2 RZH IR EEAT N1 2 6 v AT R SR N B B0 B > R BUE IR B R R R A
E} o

2 This is the date on which the ELIs are issued by the Issuer to the Distributor but not the date on
which investor purchases the relevant ELIs.

S RZBCH R EEAT N O B EE AT B SR B B HOE o TR £ I BCR e i R O
JA G B T B A RS BEAE S B)

3 This is the number of ELIs issued by the Issuer to the Distributor but not the number of ELIs
purchased by the investor (which will be set out in a contract note issued by the Distributor).

[(EHERRIBEERTFEE

[Updated information and] No material adverse change

U7 [T AR 2 [ ) [ 2 5 [ G ) R A (R [— 0 B (565 (B [ I Bk (DA R &
(B IMERT IR 7R > CEE O BR [ECAC 8 5T 1040 72150 1% 0O B8 [ H A R 8E0 — (3 Bt 8k - [ F

SO (AR o 58 [EURS V BL ( 28 55 (B RS L B % (R RE (— /0 (38 (B H 1B 2 4% ¢
[The [[NUMBER][st] [nd] [rd] [th] paragraph under the] [sub-]section headed [TITLE] on page[s]
[NUMBER] [to [NUMBER]] of [DOCUMENT] shall be [deleted] [replaced] [amended] [supplemented
by the following:] [[deleted] [replaced] [amended] [supplemented], the details of which are set out in an
addendum dated [DATE]] [The following shall be added after the [[NUMBER][st] [nd] [rd] [th]
paragraph under the] [sub-]section headed [TITLE] on page[s] [NUMBER] [to [NUMBER]] of
[DOCUMENT]:]

(BB FFE]
[DETAILS OF CHANGES]

[FR 1 SC R [ @ 1T 8% 1O B Sk 4 2 2 A0 o 1ol S5 i At I AR A i S S i+t T8 HOEE - 8%

[Save as disclosed above and as specified in the addendum dated [¢],] [t][T]here has been no material
adverse change in the financial position or operations or the prospects of the Issuer, in each case since
the date of our latest financial statements contained in the Financial Statements.

BREXH

The offering documents

BOEE AT 10 AT NRIBCERMA S8k ~ BBt B AT BRI SR 4 8 150 8 /W1 1) BRI AR [ % e
FEGRSE o [R% %5 SUMF M AR ZR IR 1 T T IRAS IR AT A 85 47 A48 U (www.hangseng.com) 2 [f] © ]
Hard copies [and CD-ROM copies] of the Information Memorandum, the Financial Statements and the

relevant ELI Product Booklet will be available from the Issuer. [Electronic copies of such documents and
this Term Sheet are also available at the Issuer’s website (www.hangseng.com).]

ik

Commission

AT FTRE [ 23 8 B AR T I A0 SO P (HEAM AR AT 4 2 2 B e AT SR BR AL -
We may allow a discount or pay a commission to the Distributors (except in the case where we act as a
Distributor).
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Cancellation of offer

ASAT PR B RE ) T 4 SR M ) A5 ORI B AR B R O 0 IR B I o R e
W o AT MG SR o TSR AN A R o ARATERLIEUL R BETRE BT
i B R Y 07 4 I Rp TR RE A > w20 B T o

We reserve the right to cancel the offering of this series of ELIs on or before the end of the Available
Period. Upon such cancellation, we will notify the Distributors who will in turn notify you. Please

contact the Distributors for details on how and when your purchase monies will be refunded to you in
such circumstances.

[ B
Risks

N ST R g R B S B SR A S B MR o PR R[] L WU AR oS Bk M
et/ A1 e DB R 2R ) — B — O B o
The information set out below is a summary of the risks applicable to the ELIs. You should read this

summary in conjunction with the sections headed “Risk Factors” in the Information Memorandum and
the Product Booklet.

PSR A B Ty R A A e TR B E ST Sk - BRATRR R T A %
ERUH o

Equity linked investments are non-capital protected structured financial instruments, their value may fall
as rapidly as they may rise and you may sustain a total loss in your investment.

BOE A BRI A SRR > AR T R SRR o DL AT A B AT M
TE S 4 5 15 L TE BAE 10 Jal By o 4080 P 2% 110 1 6 5 B b S DA TELR) R AN LA e SR
WE LB o 525 SR B n] B8R AT ART R A A B I IRE A > I R SO B IR SR U T A R R
N 2 B E) > MR BRI E R R R R o B R MRS
B BT T S TR B TR S T A e A (L L A R (o
FI) REZR o [RIUL > B RS2 A 450 IR 42 450 3] 0 48 5 2 [ 0 B v A DA & (g )
HEE 25 1Y 304 B Jl By

Investment in the ELIs involves substantial risks including market risk, liquidity risk and the risk that we
may be unable to satisfy our obligations under the ELIs. Changes in the price of the Underlying Stock
can be unpredictable, sudden and large. Such changes may affect the Payoff At Maturity payable and
result in the Closing Price of the Underlying Stock moving adversely to your interests and negatively
impacting upon the return on the ELIs. The cash amount to be paid to you or the number of the
Underlying Stock to be delivered to you on the Maturity Date, will depend on the Closing Price of the
Underlying Stock on the Final Fixing Date, and where applicable, the Exchange Rate. You are therefore

exposed to changes in the market price of the Underlying Stock and where applicable, the Exchange
Rate, between the time you make your investment and the time that your investment is due to be settled.

BB BN BB BN R A A > A G AR A N EA AL 8RR~ OB
S BCH A 23 UK 4 HE ) AT Ao A RE R

As the holders of the ELIs, investors will not have any voting rights, rights to receive dividends or other
distributions or any other rights that holders of the Underlying Stock would have.
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(B Z= 2 R ] (3 B RED) B[ H 4 B It 5 ¢ 2 I A7 IR w] i« g b vl Jie 52 b v i
/N B T 5 > LB T B SR R AR e BUHE sl AR S BGHE R A BTG o BN AN AT e
PR BB B 5 oy R AR AT L o JEHJE AT RE R RN B [ kA AR W e
SR UL 2 B 1 20 AT PR e

e SRR T R AE TR S L H AT IR A R BT EUR R RS RT _E T B 1 52 5 i 4 g B
> R TG B - IR REE T ISR E o BLAh > LTI R E o BT b i Y B
Fe BRI RER MR B B > H— P S B R S R B SR el A R P - ]

[[STOCK NAME] (the “Newly Listed Stock”) was listed on The Stock Exchange of Hong Kong Limited
on [date]. Prior to the listing of the Newly Listed Stock, there had been no public market for the Newly
Listed Stock and an active public market for the Newly Listed Stock may not develop or be sustained in
the future. You will not be able to analyses or compare the trading history of the Newly Listed Stock,
particularly in relation to either the volatility or liquidity which may have an impact on the return on
your investment.

Although the Newly Listed Stock is listed on The Stock Exchange of Hong Kong Limited, there is no
guarantee that a trading market for the Newly Listed Stock will develop or, if a market does develop, the
liquidity of that market. Also, the price and trading volume of the Newly Listed Stock may be highly
volatile subject to the market sentiment, and may be more volatile than would generally be expected for a
stock that has a longer trading history.]

I8 5% 4 ) 5 HUJE 5 R R 2 i i R BT AR BB R TR SR E B AR TS R L o B
FIRE BT BRI L AR - AP B BRI ARG RE R E TS BT -

BianiRiE  BITORZEmIAE S - AR LERE > HE ETNNREAGELEH
A BB o R E SRR R o BORFEE B BUEALS R E E
MofE & B > wEEGH BN ECEIA B R o RN INIESS A I R I R ) BB
R A T BB IR DL RN A B 5 A R

ELIs are suitable only for those who can afford the risks involved and are conversant in investing in the
stock market in which the Underlying Stock is traded. You should carefully consider whether the
investment strategy of ELIs is suitable for you in light of your own financial position and investment
objectives. You should consider how much of your investment portfolio should comprise ELIs based on
your risk appetite, investment experiences and investment objectives. If you have any concerns about this
product or are uncertain about the suitability of asset allocation in your investment portfolio, you should

consult your professional financial advisor. You should also consider the tax consequences of investing
in ELIs and consult your tax advisor about your own tax situation.

HSUEB R

Market Making Arrangements

fid PN B BT RO S - BT BRI R B E B AR S 1k o dit
S S 48 B BB AT AT S 5 B BT SRR SR AT RE A BT B SR i o Bl
WSS T o AR AT AU AR BE AT AN BLBE 2y I SR I S OB T TR B - (H I R e A

Wt - SR E SN TR ESOFB RG] i

If you intend to purchase any ELIs you should be willing to hold such ELIs until maturity. The ELIs are
not listed on any exchange and there may be little or no secondary market for the ELIs. The Issuer acting
as the Market Agent currently intends to make a market for the ELIs but it is not required to do so.
Please refer to the section headed “Market making arrangements” in the Product Booklet.
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BHMRE N
The Underlying Stock/Company

PN TR — 2R 9 iR S B 80 0 B B (E - B R G SR T A1) B B S Y (A o
B B RURETE AR AT B I I 2 e S R T 5 A B I SR B Y — R B R
eI E -

The value of your investment in a series of ELIs is linked to the value of the Underlying Stock specified
in this Term Sheet. Accordingly, you should only invest in that series of ELIs over the Underlying Stock
if you wish to own or own more of the Underlying Stock.

NG I SR AESE 5y T T o T 3% S8 5 BT R - R 2% ) B FR A R 8 L R 1) T 5 0 B MR AR
AEIGLEME R o BRaZA WAL © [htep://www [HHE50 > B FIRA] & ASL S Ir it 44
ol ¢ (ML IR BT B % W EORE o TR RIS (28 5 B A M ¢ hetp://www . hkex.com.hk/
invest/isc.htm | [ H 1 & RE A 13 CRZ 2 w8 1 B B9 B R o

The Underlying Stock is listed on the Exchange and the Company is required by the Exchange to
continuously disclose information that has a material impact on market activity in and the price of their
securities. You can also find information about the Company on the Exchange’s website: [website] in
addition to the Company’s websites: [http://www.[website address]]. You may obtain historic stock price

information of the Company on [the website of the Exchange at http://www.hkex.com.hk/invest/isc.htm]
[other source].

B ) Al T SR B ORI N B R TS Bk RS R R /M BOAS IR R R Y —
Gy o ARATH R E I E R B o
Information included on the websites in the last paragraph above does not form part of the Information

Memorandum, the Financial Statements, the Product Booklet or this Term Sheet. We do not accept any
responsibility for information on those websites.

A SR SIS RT WA AT U B > EAE FH I R B B B K5 5 R o OO B AT ANAERT SLARBR %
3 o o B AT B E B BB R (RN ) T A7 B8R0 A ] 2 ) R i PR L B
AHEAEA

Although there are no explicit charges, any fees and charges incurred by the Issuer, whether to enter into
underlying investments or hedging agreements or for operational or administrative purposes and profit

margins, if any, are already indirectly contained in and subsumed into the calculation of the settlement
amount under the ELIs.

L 2R 51 4 e S i G 3 T A 4 ORI S Bk BABS R~ I T AR e R R T R R
R e -

The offer of this series of ELIs is made solely on the basis of the information contained in the
Information Memorandum, the Financial Statements, the Product Booklet and this Term Sheet.

RS B~ AR B S CRE [R) AR o R 3R — OF B - I SCJL TR Prdi ) Bk
AR T B B Sy MERE IR - AT E ERME S B - B R B DT AR GER
JIT 3R Y TR RIS AT AT o WWARAE R — DI A AR MR > AT TR R RS
GRS Bk~ PG B /M SRR R O — D B R IRE) 6 S AT B BR A (R4S T
Wk P 3K e SCFe A I s Y Bk > INELHE K ) o

The information contained in the Information Memorandum, the Financial Statements and the Product
Booklet (taken together with, and as up-dated by, this Term Sheet) is accurate at the date of this Term
Sheet. We accept full responsibility for the accuracy of the information contained in the Information
Memorandum, the Financial Statements, the Product Booklet and this Term Sheet and confirm, having
made all reasonable enquiries, that to the best of our knowledge and belief, the Information
Memorandum, the Financial Statements, the Product Booklet, and this Term Sheet, when read together,

will contain no untrue statement (including a statement which is misleading in the form and context in
which it is included and including a material omission).
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The SFC has authorised the issue of this term sheet based on the standard approved format submitted
under Section 105(1) of the Securities and Futures Ordinance. SFC authorisation does not imply SFC’s
endorsement or recommendation of the equity linked investments referred to in this document. The SFC
takes no responsibility as to the contents of such document. The Issuer takes responsibility as to the issue
and contents of this Term Sheet.
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APPENDIX C
SCENARIO ANALYSIS

The following examples are purely hypothetical. We include them only to illustrate how our Hang Seng Bull
ELIs work, and you must not rely on them as any indication of the expected future stock performance of any
Underlying Stock or what the financial return on our Hang Seng Bull ELIs might actually be upon
termination of our Hang Seng Bull ELIs. Capitalised terms used in this Appendix C shall have the meanings
as set out in the general terms and conditions in Appendix A.

ELI

Settlement Currency
Underlying Stock
Investment Period

Payment Date

Final Fixing Date
Maturity Date
Nominal Value

Purchase Price per ELI

Number of ELIs to be
purchased

Total Purchase Price to be
paid

Reference Stock Price
Number of Shares per ELI

Payoff At Maturity

Hang Seng Bull ELI

HKD

HSBC Holdings plc <0005.HK>

28 days

25 February 2008 (being the date on which payment for the ELIs is
made by an investor to the relevant distributor, which will be the
business day immediately following the date on which the investor
purchases the ELIs)

8 April 2008

11 April 2008

HKD130 per ELI

98% of Nominal Value (i.e. HKD127.40 (rounded up to two decimal
places))

800

HKD101,902 (i.e. HKD130x 98%x 800ELIs)

HKD130
One share
In respect of each ELI, the investors will receive on the Maturity Date:

a)  Cash payment of 100% of Nominal Value, if the Final Stock
Price! of the Underlying Stock is equal to or higher than the
Reference Stock Price, less the Cash Settlement Expenses (if
any); or

(b) (i) Where Share Purchase Option is not opted out of (and is
therefore deemed exercised), physical delivery of the Number of
Shares per ELI (subject to payment of the Physical Settlement
Expenses) or (ii) where Share Purchase Option is opted out of,
cash payment of an amount equal to the Final Stock Price
multiplied by the Number of Shares per ELI (less the Cash
Settlement Expenses (if any)).

1 Final Stock Price means the Closing Price of the Underlying Stock on the Final Fixing Date.

Under the following scenario analysis, calculations are on a per ELI basis.



THE FOLLOWING SCENARIOS DO NOT TAKE INTO ACCOUNT ANY SETTLEMENT OR
DELIVERY EXPENSES PAYABLE BY THE INVESTOR UPON TERMINATION OF OUR ELIs.

Scenario 1: The Final Stock Price is higher than the Reference Stock Price on Final Fixing Date

Assuming that the Final Stock Price of the Underlying Stock on the Final Fixing Date (8 April 2008) is
HKD140, which is above its Reference Stock Price (being HKD130).

Payoff At Maturity:

The Final Stock Price is higher than the Reference Stock Price, the investor will receive 100% of the Nominal
Value (being HKD130) on the Maturity Date (11 April 2008).

Therefore, under this scenario 1, with one ELI, an investment of HKD127.40 (i.e. HKD130 x 98%) would
generate a return of HKD2.60 over 28 days. Total return under this scenario would be 2.04% over 28 days,
which equates to an annualized yield of 26.60% (rounded to two decimal places) (i.e. HKD2.6) calculated
as follows:

(Reference Stock Price of the Underlying Stock

Annualized Yield = - Purchase Price per ELI) x 100%
on the investment

Purchase Price per ELI x Investment Period (expressed in
years)

_ (HKD130 - HKD127.40) x 100%

HKD127.40 x 28 days + 365 days

26.60%

Scenario 2: Final Stock Price is lower than the Reference Stock Price and the Share Purchase Option
is deemed exercised

Assuming that:

° The Final Stock Price of the Underlying Stock on the Final Fixing Date (8 April 2008) is HKD125
which is below the Reference Stock Price (being HKD130).

° The investor does not opt out of Share Purchase Option (and is therefore deemed to have exercised the
Share Purchase Option).
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Payoff At Maturity:

As the Final Stock Price (being HKD125) of the Underlying Stock is below the Reference Stock Price (being
HKD130), the investor who invests in one ELI will receive one share of the Underlying Stock per Hang Seng
Bull ELI on the Maturity Date (11 April 2008).

Therefore, under this scenario 2, in respect of one ELI, an investment of HKD127.40 would make a loss of
1.88% over 28 days which is equivalent to an annualized loss of 24.56% (rounded to two decimal places) (i.e.
HKD2.4) of the initial invested amount on the Final Fixing Date calculated as follows:

(Value of the Underlying Stock on the Final Fixing Date
Annualized loss - Purchase Price per ELI)

. = x 100%
on the investment Purchase Price per ELI x Investment Period (expressed in
years)
(HKD125 - HKD127.40)
= x 100%

HKD127.40 x 28 days+365 days

-24.56%

Scenario 3: Final Stock Price is lower than the Reference Stock Price and the Share Purchase Option
is opted out of

Assuming that:

° The Final Stock Price of the Underlying Stock on the Final Fixing Date (8 April 2008) is HKD125
which is below the Reference Stock Price of (being HKD130).

° The investor opts out of Share Purchase Option.
Payoff At Maturity:

As the Final Stock Price (being HKD125) of the Underlying Stock is below the Reference Stock Price (being
HKD130), in respect of each ELI the investor will receive a total amount of HKD125 (i.e. HKD125 x one
ELI) on the Maturity Date (11 April 2008).

Therefore, under this scenario 3, with one ELI, an investment of HKD127.40 (i.e. HKD130 x 98%) would
suffer a loss of 1.88% over 28 days which is equivalent to an annualized loss of 24.56% (rounded to two
decimal places) (i.e. HKD2.4) of the initial invested amount on the Final Fixing Date calculated as follows:

(Closing Price of the Underlying Stock

Annualized loss = - Purchase Price per ELI)
on the investment x 100%
Purchase Price per ELI x Investment Period

(expressed in years)

(HKD125 - HKD127.40)
= x 100%
HKD127.40 x 28 days + 365 days

-24.56%
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